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UMUZIWABANTU  MUNICIPALITY 

Financial  Statements  forthe  year  ended  June  30,  zoie 

Accounting  Offlcere'Responslblltles  and  Approvaj — — 

The  Acoourrting  offioer  are  required  by  ihe  MFMA.  to  maintain  adequate  accounUng  tw»fds  and  is  responsibie  ftir  the  content 
and  integrity  of  the  finandal  statements  and  related  finandal  informalJon  Included  in  this  report.  it  is  the  responslbillty  the 
accounting  offioerto  ansurelhatlhefinancial  stetements  teirly  presented  thestete  of  affalrs  ofthe  municipallty  asatthe  end  of 
the  financlal  year  and  the  results  of  its  operation  and  cash  flows  for  the  pertod  that  ended.  The  extemal  audltors  are  ei^ged 
to  express  an  Independent  oplnion  on  the  finandal  stetemenls  and  was  given  unrestrlcted  access  to  all  linanoial  records  and 

refated  data. 


The  finandal  statemants  have  been  prepared  in  accordance  wlth  Stendards  of  General  Recognised  Acoounting  Practioe 
(GRAP)  induding  any  Interpretetfons.  guidelines  and  directives  issued  by  the  Aocounting  Stendards  Board. 

The  finandal  stetements  ate  based  upon  appropriBte  acoounfing  polides  conslstently  applled  and  supported  by  reasonable 
and  prudentiudgements  and  eslimates. 


The  aooounllng  officer  acknowledge  that  he  is  oltlmately  lesponsible  of  the  system  of  Intemal  financial  control  esteblished 
by  the  munidpallty  and  place  consideraWe  importance  on  maintainlng  a slrong  contro)  environment  To  CTable  the  a^unting 
offlcer  to  meet  these  responsibilitles.  the  accounling  offlcer  sets  stendards  for  intemal  control  aimed  at  redudng  the  risk  of 
error  of  defldt  in  a oost  effectlve  manner.  The  stendaitls  indude  the  proper  deiegatlon  of  lesponsibiliUes  wlthin  a de^y 
deflned  framewortc.  effective  aoccuntlng  proceduros  and  adequate  segregatlon  of  dufies  to  ensuro  an  accropteblel^  rlsk. 
These  oonlrols  are  monltorod  throughout  ttie  munidpality  and  all  employees  are  required  to  malntein  the  highest  ethical 
stendards  In  ensuring  the  munidpalily's  business  Is  conducted  In  a manner  Ihat  in  all  raasonable  drcumstanoes  Is  atove 
reproaoh  The  focus  of  tisk  management  In  the  Umuziwabantu  Murtidpality  is  on  idenfifttng,  assessirrg,  managing  and 
monltoring  all  known  forms  of  risk  aoroas  the  munldpallly.  Whlle  operaUng  rlsk  cannot  be  fully  elimlna^.  the  munlcl^% 
endaavours  to  mintmise  it  by  ensuring  that  appropriate  Infrastrudure.  controls,  systems  and  ethlcal  behaviour  are  applled 
and  managed  within  prBdetermined  procedures  and  constrainte. 


The  accounting  offloer  is  of  Ihe  oplnion.  based  on  the  informatlon  and  explanations  given  by  management,  Ihat  Ihe 
system  on  intemal  control  provides  reasonable  assuranoe  that  Ihe  finandal  control  oan  provide  oniy  reasonable,  and  not 
absolute  assurance  agalnst  material  mlsstatements  of  deflcit 


The  acoountlng  offloer  has  roviewed  the  munidpaltty's  cash  flowfbrecast  for  the  01  July  2015  to  30  June  2016  and  In 
llght  of  this  revlewand  ttiecurrentfinandal  poeitton.  they  aro  satisfied  ttiatttie  Umuzlwabantu  Munldpainy  has  access  to 
adequate  resources  to  contlnue  in  operational  extetence  for  the  foreseeBbie  future. 


I am  rosponslble  fbr  the  preparation  of  these  annual  finandal  stetemenls.  which  are  set  out  on  ^ges  4 to  50  in  terms  of 
secHon  126(1)  of  the  Munidpal  Flnanoe  Management  Act  and  which  I have  signed  on  behalf  of  the  Muniapality. 


I oertlfy  ttiat  the  salaries.  allowanoes  and  beneflte  of  Coundllots  as  disdosed  in  note  28  of  these  annual  flnancial 

are  wifiiln  the  upper  limlts  of  the  framework  envisaged  In  secUon  219  of  the  Constltution.  reed  wlth  the 

Offlcer  Bearers  Acl  and  the  Mlnlster  of  Provlndal  and  Local  Govemmenfs  determinafion  in  accordanos  wtth  this  Act. 
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UMUZIWABANTU  MUNICIPALITY 

Rnancial  Statements  for  the  year  ended  June  30, 2016 
Statement  of  Rnanclal  Posltlon  as  at  June  30, 2016 

2 016  ^ 2015 

NQte(8) R R 


Assets 

Currant  assets 


Inventory 

Receivables  from  exchange  transactions 

VAT  receivable 

Consumer  debtors 

cash  and  cash  equivalents 

Non-current  assets 
Investment  Propetly 
Properly,  plant  and  equipment 
Intangible  Asset 
Plantatbn  Inveslment 

Total  Assets 


Llabiltties 

Currant  liabllitles 

Rnance  Lease  Liability 

Payables  from  exchange  tnansadions 

Consumer  deposits 

Unspent  grants  and  receipts 

Provfslons 


Non-  current  Ifabiiities 

Rnanoe  Lease  Liabilities 
Employee  benefit  obligatton 


Netassets 

Net  assets 
Resenres 

Revaluation  reserve 
Accumulated  Surplus 

Total  Assets 


7 

560  491 

437461 

8 

2 434  583 

956181 

9 

2 588  574 

3 167  908 

10 

12  638  232 

10  390  647 

11 

110  840  066 

77  096  793 

12S  061  945 

92  048  990 

2 

1 479  000 

1 479  000 

3 

202  633413 

184  598  558 

4 

23  908 

31  662 

6 

29  307  519 

23  205643 

233  443  840 

209  314  863 

362  505  785 

301  363  853 

14 

261  866 

104  754 

17 

7 950  143 

5 434  248 

18 

521  657 

515  078 

15 

3 756  777 

10  540  953 

16 

6 142  580 

5 406  576 

18  633  023 

22  001  609 

14 

406  897 

5 

4 583  299 

3 953122 

4 992196 

3 953  122 

23  625  219 

25  954  731 

338  880  567 

274612  783 

12 

26  468  400 

312  412167 

26  468400 
248  344  383 

338  880  567 

274  812  783 
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UMUZIWABANTU  MUNICIPALITY 

Financial  Statemente  for  the  year  ended  June  30, 2016 

Statement  of  Flnanclal  Performance 


2 016 

NoteCs)  R 


2 015 
R 


Revenue 


Revenuefrom  exchange  transactions 
Affbrestalion  Scheme  sales 
Service  charges 

Renta)  on  facilities  and  equipment 
Lioences  and  permits 
Other  Income 

Interest  received  - investments 


9 701  124 

8 776410 

21 

29  538  570 

28272  904 

36 

37  861 

45  240 

2199  713 

2 333107 

24 

2 677  387 

1615719 

30 

7 270  710 

4 713  291 

Total  revenue  from  exchange  transactions 

Revenue  from  non-exchange  transactlons 

Taxation  revenue 
Property  rates 

Property  rates-penaities  imposed 

Transfer  revenue 
Government  grants  and  subsidies 
Capital  grants 
Fines 

Total  revenue  firom  non  exehange  transactions 
Total  revenue 

Expendlture 

Empioyee  related  costs 

Remuneration  of  Councillors 

Afforestation  Scheme  general  expenses 

Afforestation  Scheme  cost  of  sales 

Depreciation  and  amorfisation 

Finance  Costs 

Finance  lease  charges 

Debt  impairment 

Repairs  and  maintenance 

Bulk  purchases 

Contracted  sen/ices 

Transfers  and  subsidies 

Loss  on  Disposal  of  assets 

General  expenses 

Total  Expenditure 

Operating  surplus 

Changes  in  value  of  plantation 
Actuarial  Gains/Losses 
Surplus  for  the  year 


51  425  365 

45756  671 

20 

20 

14  528  594 
855466 

13  854  561 
558  826 

22 

82  571  119 

68157455 

23 

24  523  220 

24  187  146 

358  864 

468  497 

122  837  263 

107  226485 

174262629 

152963156 

26 

(39757372) 

(33229198) 

27 

(6174207) 

(6134972) 

28 

(5  037159) 

(4317  854) 

(4  519322) 

(4929651) 

32 

(11  430414) 

(8  064461) 

33 

(38  206) 

(27  341) 

(282  944) 

(836  307) 

29 

(173  580) 

(248553) 

(3  978411) 

(2  723  794) 

39 

(22  923839) 

(20  533  098) 

37 

(2  084  375) 

(806  088) 

38 

(327267) 

(214  970) 

(338905) 

0 

25 

(20163682) 

(29045  052) 

(117  229  683) 

(111 111  339) 

57  032945 

41  871  817 

31 

6 101  876 

1 175  807 

5 

12493 

4303  878 

63147  314 

47  351  502 
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UMUZIWABANTU  MUNICIPALITY 

Flnancial  Statements  fbrthe  yearended  June  30,  2016 

Statement  of  Changes  in  Net  Assets 

Revaiuatlon 

Reserve 

R 

Accumulated 

Suiplus/ 

R 

Totalnet 

aaaets 

R 

Balanee  at  01  July  2014 

Changes  in  net  assets 

Surplusfortheyear 

26  468  400 

201  589226 

47  351  502 

228  057  626 

0 

47351  502 

Total  changes 

248940728 

275409128 

Balanee  at  01  July  2015 

Correctlon  of  Prior  year  error 

26468400 

248  940  728 

324 124 

275409128 

324  124 

Balance  at  01  July  2015  -(Restated) 

26468  400 

248264  852 

0 

275733252 

Surplus  for  the  year 

63147  314 

63  147  314 

Total  changes 

26468  400 

312412166 

338  880  566 

Note(s) 

12 
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UMUZIWABANTU  MUNICIPALITY 

Financial  Statements  for  the  year  ended  June  30, 2016 

Cash  Flow  Statement 

Note(8)  2 016  2 015 

R R 


Cash  flows  from  operating  actlvttles 


Raoelpts 

Sale  of  goods  and  sarvlces 
Grants 

Other  raoelpte 
OthercashHem 


Paymente 
Employee  Coste 
Suppliera 
Finance  coste 
Other  cash  Items 


Net  cash  flows  from  operatlng  activltles 


Cash  flows  from  Investlng  actlvltles 

Purchase  of  properly,  plant  and  equipment 
Proceeds  from  sale  of  property,  plant  and  equlpment 
Prooeeds  firom  sale  on  investment  propeity 
Purchase  of  other  intanglble  assete 
Movement  in  plantation  Investment 
Purchase  of  other  assete 

Net  cash  generated  from  / (utllised  In ) flnanclng  activltles 

Cash  flows  from  flnancing  actlvitles 

Repayment  of  otherfinancial  liabilities 
Finance  lease  payments 
Other  cash  item 

Net  cash  flows  from  finandng  activltles 


Net  increase/tdecrease)  In  cash  and  cash  equivalents 
Cash  and  cash  equivalents  at  the  beginning  of  the  year 
Cash  and  cash  equivaienls  at  the  end  of  the  year 


40 


3 

3 
2 

4 


54  073  540 

39427  661 

107  094  339 

92  344601 

9 948097 

29  818650 

171 115  976 

161  590  912 

(45  931  580) 

(39  364166) 

(46  253  096) 

(59  478  819) 

(38  206) 

(27  341) 

(9  556  481) 

(6  691047) 

(101  779  363) 

(105  561  373) 

69336  613 

56  029  539 

(64  995  737) 

(37  269  219) 

34  925  9^ 

153000 

(31  662) 

(4  957  571) 

(1  041  403) 

(35  027  330) 

(36 189  284) 

(566009) 

(413  223) 
31  662 

(566  009) 

(381  561) 

33  743  274 

17  458694 

77  096  792 

59  638  098 

110  840  066 

77  096792 
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UMUZIWABANTU  MUNICIPALITY 

Rnancial  Statementa  fbr  Ihe  year  ended  June  30, 2016 

Statement  of  CompariBon  of  Budaaft  and  Actual  Amount 
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UMUZIWABANTU  MUNICIPALITY 

Financlal  Statements  forthe  year  ended  June  30, 2016 

Accountlng  Pollcies 


1 . Presentation  of  Annual  Rnanclal  Stalementa 

The  financlal  statements  have  been  prepared  in  accordance  wlth  the  Statementa  of  Generelly  Reoognlsed  Accountlng 
Prectice  {6RAP},  issued  by  the  Accountlng  Standards  Board  in  accordance  with  Secfion  122(3)  of  the  MFMA. 

These  finandal  statements  have  been  prepared  on  an  aocrual  basis  of  accounting  and  are  in  aocordance  with  hlstortcal  cost 
conventlon  as  fiie  basis  on  measurement,  unless  specified  otherwlse.  They  are  presented  In  South  Atilcan  Rand. 

A summary  of  the  significant  accounting  policies,  which  have  been  consistentty  applied  in  the  preparation  of  these  financial 
statements,  are  disclosed  below. 


1.1  Presentation  eurrency 

These  financial  statements  are  piesented  in  South  Afilcan  Rand,  which  is  the  funciional  currency  of  the  munidpafity. 

1 .2  Changes  in  Accountlng  Pollcy  and  Comparability 

Accountlng  Pollcies  have  been  consistenfiy  applied,  except  where  otherwlse  Indlcated  below: 

For  the  year  ended  30  June  2016  the  Municipality  has  adopted  the  accounting  fiamework  as  set  out  above. 

The  Municipaiity  changes  an  Accountlng  pollcy  only  if  the  change: 

a)  Is  required  by  a Standaid  of  GRAP;  or  listed  below 

GRAP 105:  Transler  of  Functions  Between  Enfities  Under  Common  Contiol 
GRAP 106:  Transierof  Functknis  Between  Enlifies  Not  UnderCommon  Control 
GRAP107:  Mergera 

b)  Results  in  the  Annual  Financlal  Statements  providing  reliable  and  more  relevant  infDmiation  about  the  eflects 
trensactions,  other  events  or  condifions  have  on  the  perfbimance  or  cash  flow. 


1.3  Critlcal  Judgemente,  Estlmations  and  ABsumptfons 

The  following  are  the  critical  judgements,  apart  firom  those  involvlng  estimafions,  that  the  management  has  made  h the 
process  of  applying  the  Municipality's  Accounting  Polfeies  and  that  have  the  most  signrficant  eflect  on  the  amounts 
recognised  in  the  Annual  Financial  Statements. 

Ravenue  Rscognltion 

Accounting  Policy  clause  9.1  on  Revenue  fiom  Exchange  Transactions  and  Accounting  Policy  clause  9.2  on  Revenue  as  set 
firom  Non  exchange  T ransactions  describe  tiie  conditions  under  which  revenue  wiH  be  reoorded  by  the  management  of  the 
Municipalrty. 

In  making  iheir  Judgment,  the  managemeni  consldered  the  detailed  criteifa  for  the  recoghition  of  the  revenue  as  set  out  in 
GRAP  9 (Revenue  from  Exchange  Transacfions),  as  far  as  revenue  fiom  Non-exchange  TransacHreis  is  concemed  (See 
basis  fbr  preparation  above),  and  in  particular,  wrihefher  the  Munidpali^,  when  the  goods  are  sold,  had  transferred  to  the 
buyer  the  significant  risks  and  rewards  of  ownership  of  the  goods  and  when  services  is  rendered,  whether  the  service  has 
been  rendered.  The  Management  of  the  Munlcipallty  Is  aatlsfled  that  recognltion  of  fhe  revenue  in  the  current  year  is 
appropriate. 
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UMUZIWABANTU  MUNiClPALITY 

Financial  StatBmerrts  for  ttie  year  ended  June  30, 2016 

Accounting  Policies 


Flnandal  Asseta  and  Liabllitles 

The  dassification  of  Financial  Assets  and  Uabilltles,  into  categoriss,  is  based  on  judgment  by  management. 

Impairment  of  flnanclal  Assets 

Accountlng  Policy  Clause  5.4  on  Impairment  of  Financial  Assets  describes  the  process  foliowed  to  determine  fhe  vaiue  with 
which  financial  assets  should  be  impairsd.  In  making  the  estimatlon  of  the  impairment,  the  management  of  the  Munidpelity 
considered  the  detailed  criteria  impairment  of  finandal  assets  as  set  out  In  lAS  39.  Financial  instruments  - Recognised  and 
Measurement.  The  management  of  the  Munidpality  is  satisfied  that  impairment  of  flnancial  assets  recorded  during  the  year 
Is  appropriate. 

Usefui  Lhres  of  Property,  Plant  and  Equipment 

A$  described  in  the  Accounting  policy  clauses  2.2, 3.2  and  4.2,  the  Munidpality  depredated  / amortises  its  Property,  Plant 
and  Equlpment  and  Intangibie  assets  over  the  esfimated  useiul  lives  of  the  assets,  takii^  into  account  the  residual  values  of 
the  asssts  at  the  end  of  thelr  usefiil  ilves,  which  is  determined  when  the  assels  are  available  fcr  use.  The  useful  lives  and 
residual  values  of  the  assets  are  based  on  fiie  industry  knowiedge. 

tmpairment:  Write  down  of  Property,  Plant  and  Equipment  and  Invsntories 

Significant  estimates  and  Judgements  are  made  relating  to  Propeity,  Plant  and  Equipment  Impalrment  tests  and  write  down 
of  inventories  to  Net  Realisable  Vaiues. 


1.4  Golng  Conoem  Assumptlon 

These  annual  finandaf  statements  have  been  prepared  on  the  assumption  thatthe  municipalily  will  continue  to  operate  as  a 
going  ooncem  Ibrat  leastthe  next  12  monlhs. 


1.S  Standards,  Amendments  to  Standards  and  Interpretations  issued  and  adoptsd 

The  fbllowlng  GRAP  standards  have  been  Issued  and  have  been  adopted  by  the  municipality: 

GRAP  21 ; Impairmentof  Non'Cash  generating  Assets 

GRAP  23:  Revenue  from  Non-exchange  Transaction  (Taxes  and  Transfer) 

GRAP  24:  Presentation  of  Budget  infonnation  in  Finandal  Statements  - issued  NQvember2007 

GRAP  25:  Employee  benefils 

QRAP  26:  Impairment  of  Cash-generatfng  Assets 

GRAP  103:  Herltage  Assets 

GRAP 104:  Finandal  Instrumenfs 

The  ibllowing  standards,  amendments  to  standards  and  interpretation  have  been  adopted  by  the  munidpality. 


1.6  Investment  property 
initial  Recognltfon 

Investment  pnoperty  indudes  property  (land  ora  building,  or  part  of  a building,  or  both  land  and  buildings  held  under  a 
finance  lease)  held  to  eam  rentals  and  ibr  capital  appredatlon,  rather  than  held  to  meet  service  delivery  objectives,  the 
producfion  or  supply  of  goods  or  services,  or  Ihe  sale  of  an  asset  in  the  ordinary  course  of  operations. 

At  inltial  recognltion,  the  munldpality  meaeures  investment  properfy  at  cost  including  tiansaction  costs  once  it  meets  the 
deflnition  of  investment  property.  However,  where  an  Investment  property  was  acquired  through  a non-exchange  transadion 
(l.e.  where  K acquired  the  investment  property  for  no  or  a nominal  value)  its  cost  is  Its  feir  valus  as  at  the  date  of  acqulsftion. 
The  cost  of  self-constructed  investment  property  is  the  cost  at  date  of  complefion. 
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UMUZIWABANTU  MUNICIPAUTY 

Financial  Statements  ibrthe  yearended  June  30, 2016 

Accounting  Policles 


Subsequent  Measurement-  Fair  Value  model 

Inve^ent^property  Is  measured  uslng  the  fair  value  model.  Under  the  lialr  value  model,  Invesfment  preperfy  is 
camed  at  tair  value  at  reporting  date.  Any  gain  or  loss  arising  from  a»e  change  in  fair  value  of  the  prooerfv  is 
included  in  surplus  or  deficit  for  the  period  in  which  It  arises 

Investment  preperbr  is  m^sured  using  cost  model  and  is  eslimated  at  oost  less  accumulated  depredation  and 
ammul^  Impaiiinent  losses.  Deprectation  Is  calculated  on  the  cost,  using  the  stiaight-llne  method  over  tte 

the  assets.  Componenls  of  aseets  thatare  signlficant  in  lelation  to  the  whoie  asset  and  ttiat 
havB  dmerent  uselul  lives  are  depieciafed  separately.  The  galn  or  loss  arising  from  disposal  of  an  invesim^ 
properiy  is  determined  as  a diflerence  between  sales  proceeds  and  carrying  vakje  and  is  reoognised  in  the 
stafementoffinancialperfomiance: 


Useful 

llfaSO 


1.7  Property,  plant  and  aquipment 

Proireity,  plant  and  equipment  are  tanglble  non-current  aesets  (includlng  infrastructure  assets)  that  are  held  for 
use  in  the  supply  of  goods  or  services,  rental  to  others,  or  for  administratlve  purposes,  and  are  expected  to  be 
used  dunng  more  than  one  period. 

Property,  plant  and  equipment  are  inKlally  measured  at  oost. 

The  cost  of  an  Item  of  properiy,  plant  and  equipment  Is  the  purohase  price  and  ofher  costs  attrlbutable  to  bring  the 
asset  to  the  locatlon  and  oondltion  necessaty  for  It  to  be  capable  of  operating  in  the  manner  intended  by 
management.  T rade  discounts  and  rebates  are  deducted  In  arriving  at  the  cost. 

Where  an  asset  is  acquired  through  a non-exchange  transaction,  its  cost  is  its  foir  value  as  at  date  of  acquisition. 

Whsrean  a^t  is  acquired  ɓy  the  munidpality  for  no  or  nominal  consideratfon  (l.e.  a non-exchange  transaction), 
tne  ooBt  is  deemed  to  be  equal  to  the  folr  value  of  that  aseet  on  the  date  acqulred. 

When  slgni^nt  components  of  an  item  of  property,  plant  and  equipment  have  dlflerent  useful  lives,  toey  are 
acoounted  for  as  separate  items  (major  components)  of  property,  plant  and  equipment. 

Coste  include  coste  incurred  inltially  to  acquire  or  construct  an  Item  of  property.  plant  and  equipment  and 
incurred  subsequently  to  add  ta,  replace  part  of,  or  service  H.  If  a replacement  eost  Is  recognteed  in  the  carrying 
amount  of  an  item  of  property,  plant  and  equipment,  the  canying  amount  of  the  replaced  part  Is  derecognised. 

The  tolffal  estimate  of  the  coste  of  dbmantling  and  removing  the  item  and  lestoring  the  site  on  which  it  is  located 
is  also  Induded  In  the  cost  of  properly,  planl  and  equipment,  where  the  entity  i$  obligated  to  incur  such 
^endlture,  and  where  the  obligation  arlses  as  a result  of  acquiring  the  asset  or  uslng  it  for  purpoees  other  than 
the  production  of  Inventorles. 

Rer^nifon  of  TOSte  in  the  canying  amount  of  an  item  of  property,  plant  and  equipment  ceases  when  the  item  i$  in 
the  locabon  and  condilion  necessary  for  it  to  be  capable  of  operating  In  the  manner  intended  by  management. 

Major  spare  parts  and  s^lclng  equfpment  quallfy  as  property,  plant  and  eqiipment  when  the  municlpelity  expecte  to 
use  them  during  more  foan  one  period.  Slmllarly.  If  the  major  spare  parte  and  serviclng  equipment  can  be  used  only 
in  connecbon  wlth  an  item  of  properiy.  plant  and  equlpment,  they  are  accounted  for  as  properfy,  plant  and  equipment, 

Majorinspection  costeyrfiich  are  a oondiflon  of  continuing  use  of  an  item  of  property,  plant  and  equipment  and  which 
meet  the  recognition  criteria  above  are  induded  as  a replacement  in  the  ooet  of  the  Item  of  property,  plant  and 
equlpment.  Any  remaining  Inspectfon  coste  from  the  prevlous  Inapection  are  deiecognlsed. 

Properiy,  plant  and  equipment  are  carried  at  cost  less  accumulated  depreciation  and  any  impairment  losses. 

Property,  plant  and  equipment  Is  cam'ed  at  cost  less  accumuiated  depreciation  and  any  impairment  fosses  except  for 
assets  ™ich  is  canied  at  revalued  amount  being  ttie  feirr  value  at  the  date  of  revaluation  lees  any  subsequent 
accumulated  depreclaBon  and  subsequent  accumulatod  Impairment  losses. 

Pioperty,  plant  and  equipment  is  carried  at  revalued  amount,  being  Ihe  fair  value  at  the  date  of  revaiuation  l^  any 
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UMUZIWABANTU  MUNICIPALITY 

Financial  Statemenls  for  the  year  ended  June  30, 2016 

Accounting  Policles 


Subeequent  accumulated  depreoiation  and  subeequent  accumulated  Impaiiment  lossea 

SUBSEQUENT  MEASUREMENT  - REVALUATION  MODEL  (LAND  AND  BUILDINGS) 

Subsequent  to  inltial  recognition,  land  and  buildings  are  carried  at  a revalued  amount,  being  its  falr  value  at 
the  date  of  Fevaluation  less  any  subsequent  accumulated  depreciation  and  impalrment  losses. 

An  increase  In  fhe  catrying  amount  of  an  asset  a$  a result  of  a revaluab'on  is  credited  ditectly  to  a revaluatlon  surplus 
reserve,  exo^  to  the  extent  that  it  reverses  a revaluation  decrease  of  the  aame  asset  previously  recognised  in  surplus  or 
delidL 


A decrease  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  Is  recognised  In  surplus  or  deficit,  except 
to  the  extsnt  of  any  credit  balance  existing  in  the  revaluation  sutplus  in  respect  of  that  asset. 

SUBEQUENT  MEASUREMENT-  COST  MODEL 

Subsequent  to  initial  recognition,  items  of  property,  plant  and  equipment  are  measured  at  co^  less  accui^iated 
depredation  and  impairment  losses.  Land  ts  not  depreciated  as  it  is  deemed  to  have  an  indefinite  useful  iire. 

Where  the  municipality  replaces  parts  of  an  asset  it  derecognises  the  part  of  the  asset  being  repiaMd  and 
capitalises  the  new  component.  Subsequent  expenditure  incurred  on  an  asset  is  capitalised  when  it  increases  the 
capaclty  orfuture  economic  beneflts  associated  with  the  asset. 

Revaluations  are  made  wlth  sufficient  regularity  such  that  the  carrylng  amount  does  not  differ  materially  from  that 
whlch  would  be  determlned  uslng  felr  value  at  the  end  of  the  reporting  period. 

When  an  item  of  properly,  plant  and  equipment  is  revalued,  any  accumulated  deprecialion  at  the  date  of  the 
revaluation  is  restated  proportionately  with  the  change  in  the  gross  carrying  amount  of  the  asset  so  Ihat  the  carrying 
amount  of  the  asset  after  revaluation  equals  its  revalued  amount. 

When  an  item  of  property,  plant  and  equipment  is  revalued,  any  aocumulated  depreciation  at  the  d^  (^e 
revaluation  is  eliminated  against  the  gioss  carrying  amount  of  tne  asset  and  the  net  amount  restated  to  the  revalued 
amountoftheasseL 

Any  Increase  In  an  assefs  carrying  amounL  as  a result  of  a revaluation,  1$  credited  directiy  to  a revaiuation 
suipius.  The  increase  is  recognised  in  surplus  or  deflclt  to  the  extent  that  it  reverees  a revaluation  decrease  of  the 
same  asset  previously  lecognised  in  surpius  or  deficiL 

Any  decrease  in  an  asset's  carrying  amount,  as  a result  of  a revaluatlon,  is  recognised  In  surplus  or  deficit  In  the 
current  perlod.  The  decrease  is  debited  diiectiy  to  a revaluation  surplus  to  ttie  extent  of  any  credit  balance  existing  in 
the  revaluation  surplus  in  respect  of  that  asseL 

The  revaiuatlon  surplus  In  equlty  related  to  a specific  item  of  property,  plant  and  equipment  is  transferred  directly 
to  retained  eamings  when  the  asset  is  derecognised. 

The  revaluation  surplus  in  equity  related  to  a specific  item  of  property,  plant  and  equipment  is  transferred  directly 
to  retaned  eamings  as  the  asset  is  used.  The  amounttransferred  is  equal  to  the  difference  between  depreciation 
based  on  the  revalued  carrying  amount  and  depreclation  based  on  the  original  cost  of  the  asseL 

DEPRECIATION  AND IMPAIRMENT 

Pioperty,  plant  and  equipment  are  depreciated  on  the  straight  line  basis  over  their  expected  useftil  lives  to  their 
estimated  residual  value. 

Propeify,  plant  and  equipment  are  canied  at  cost  less  accumulated  depieciation  and  any  impairment  losses. 

Property,  plant  and  equipment  is  carrled  at  revalued  amounL  being  the  fair  value  at  the  date  of  revaluation  less  any 
subsequent  accumuiated  depreciatlon  and  subsequent  accumuiated  impairment  losses.  Revaluations  are  made  wlth 
sufficient  regularity  such  that  the  canying  amount  does  not  differ  materially  firom  that  which  would  be  determined 
using  feir  vatue  at  the  end  of  the  reporting  psriod. 
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UMUZIWABANTU  MUNICIPALITY 

Financlal  Statements  fbr  the  year  ended  June  30, 201 6 

Accounting  Policles 


1.7  Property,  plant  and  equipment  (continued) 

Any  increase  in  an  as^'s  carrying  amount,  as  a result  of  a revaluation,  is  credltad  direcHy  b>  a revaluation 
suipius.  The  Increaee  is  recognis^  in  surplus  or  deflcit  to  the  oelBnt  that  it  reverses  a revaluation  decrease  of  the 
same  asset  previously  recognised  In  surplus  or  deficit. 

Any  decrease  in  an  asset's  carrylng  amount,  as  a result  of  a revalualion,  is  recognised  in  surplus  or  deficit  in  the 
current  period.  The  decrease  is  debited  in  revaluation  surplus  to  the  extent  of  any  ciedit  balance  existing  in  the 
revaluation  surplus  in  respect  ofthatasset. 


The  useiul  lives  of  items  of  property,  plant  and  equipment  have  been  assessed  as 
follows: 

The  lesldual  value,  and  the  useful  life  and  depieclation  method  of  each  asset  are  reviewed  at  the  end  of  each 
reportlng  date.  If  the  tecpectetion  dHfers  fiom  the  pievious  esdmates,  the  change  is  accounted  for  as  a change  in 
acoounting  esUmate  in  the  Stetement  of  Flnanclai  Perlbrmanoe. 

The  municipality  tests  fbr  ImpainnerTt  where  there  is  an  indication  that  an  asset  may  be  impaired.  An  assessment  of 
whelher  there  is  an  indicatlon  of  possible  impaiiment  Is  done  at  each  leporting  date.  Where  the  canying  amount  of 
an  item  of  praperty,  piant  and  equlpment  is  greater  than  the  astimated  recoveisble  amount  (or  recoverebie  senrlce 
amount),  K is  written  down  immediately  to  Its  recoverable  amount  (or  recoverable  service  amount)  and  an 
impaiiment  loss  is  chaiged  to  the  Statement  of  Financial  Perlbrmance. 

Each  part  of  an  Item  of  property,  plant  and  equipment  wfth  a oost  that  is  slgnificant  in  relation  to  the  total  cost  of 
the  item  Is  depreclated  separately.  The  depreciation  charge  Ibr  each  period  Is  recognlsed  in  surpius  or  dsfidt 
unless  it  is  Included  In  the  canylng  amount  of  another  asset.  Items  of  propeity,  plant  and  equlpment  are 
derecognised  when  the  asset  Is  disposed  of  or  when  there  are  no  further  eoonomlc  benefits  or  service  potentlal 
expected  fram  fhe  use  of  the  asset 

The  gain  or  losses  arfsing  from  de-ieoognition  of  an  item  of  property.  plant  and  equipment  is  included  In  surplus  or  deficjt 
when  the  Hem  Is  de-recognised.  The  galn  or  loss  arising  Irom  ctereoognilion  of  an  Item  of  propeity,  plant  and  equipment 
Is  determinad  as  the  difference  between  the  net  dlsposal  proceeda,  if  any,  and  the  carrying  amount  of  the  ttm. 

Assete  which  the  municlpallty  holds  fiar  rentels  to  otoeis  and  subsequemtly  roub'nely  sell  as  part  of  the  ordinary  oourss  of 
activifles  ara  trenslenBd  to  inventoifes  when  the  rentals  end  and  the  assete  are  avaflable-tor-sale.  These  assste  are  not 
accounted  fbr  as  non-cunent  assete  held  ibr  sale.  Prooeeds  from  sales  of  these  assete  aie  reoognised  as  levenue.  All 
cash  flowB  on  these  assete  are  indUded  in  cash  flowe  from  operaling  adivilies  In  ttie  cash  flow  statemant. 

De-recognftlon  of  Property,  Plant  and  equipment 

The  munldpality  changed  ite  accounting  policy  for  property,  plant  and  equipment  in  201 5.  The  change  in 
accountlng  polii^  is  made  in  accordance  wlth  its  tiansitional  provision  as  per  Directive  2 of  the  GR/^  Reporting 
Framawork. 

According  to  the  transitional  provision,  the  munidpallty  is  not  required  to  measure  property,  plant  and  equipment 
fbr  reporting  pertods  beginning  on  or  after  a date  wilhin  three  years  following  the  date  of  initial  adoption  of  the 
Standard  of  GRAP  on  Property,  plant  and  equlpment.  Property,  plant  and  equipment  have  accoidingly  bmn 
reoognised  at  provisional  amounts,  as  dlsclosed  in  3.  The  tren^onal  provision  expires  on  Saturday,  June 
2012. 

In  accordanoe  wlth  the  transifional  provision  as  per  Directfve  2 of  Ihe  GRAP  Repoitlng  Framework,  where 
property,  plant  and  equipment  was  acquired  through  a transter  of  functions,  the  munidpallty  is  not  required  fo 
measure  that  property,  ^ant  and  equipment  fora  period  of  three  years  from  the  effective  date  of  the  transfer  of 
functions  or  the  effective  date  of  Oie  Standard,  whichever  is  latar.  The  municfpality  acquired  a tran8fer(s)  of 
functlon  in  2015  and  property,  plant  and  equipment  has  accotdlngly  been  recognfsed  at  provislonal  amounts,  as 
dlsdoeed  in  3. 

Until  such  time  as  fhe  measurement  perlod  expires  and  properiy,  plant  and  equlpment  is  reoognised  and 
measured  in  accordance  with  the  requirements  of  the  Standaid  of  GRAP  on  Propeity,  plant  and  equipment,  the 
municjpality  need  not  comply  with  the  Stondards  of  GRAP  on: 

• PresentaUon  of  Financlal  Statemenfs  (GRAP 1 ), 

• The  Effects  of  Changes  in  Forelgn  Exchange  Transactions  (6RAP  4), 

• Lease8(GRAP13), 
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Financial  Statemenfs  forthe  year  ended  June  30, 2016 

Accounting  Policles  


Segnnent  Reporting  (GRAP 18), 

• Dfsoontinued  Operetlons  (GRAP 1 00} 

The  exemptlon  from  applylng  the  measurement  requirements  of  the  Standard  of  GRAP  on  Property,  plant  and 
equipment  impliesthat  any  assoccated  presentatlon  and  dtsdosure  requirements  need  not  be  compli^  tor 
property,  plant  and  equipment  not  measured  in  accordance  with  the  requiremenls  of  the  Standard  of  GRAP  on 
Property,  plant  and  equipment. 


1.8  NON>CURRENT  ASSETS  HELD  FOR 
SALE INITIAL  RECOGNITION 

Non-current  assets  and  disposal  gtoups  are  classified  as  held  for  sale  if  their  carrying  amount  wiil  be  reoovered 
through  a transactlon  rather  ttian  through  continuing  use.  This  condilion  is  regarded  as  met  only  when  the  sale  Is 

highly  probable  and  the  assel  (or  disposal  group)  Is  available  ibr  immediate  sale  in  its  present  condiBon.  Management 
must  be  committed  to  the  sale,  which  should  be  expected  to  qualify  for  recognition  as  a completed  sale  wlthin  one 
year  from  the  date  of  classiflcation. 

SUBSEQUENT  MEASUREMENT 

Non-current  assets  held  for  sale  (or  disposat  group)  are  measured  at  the  iower  of  oarrying  amount  and  falr 
value  less  costs  to  sell. 

A non-current  asset  is  not  depreciated  (or  amortised)  while  it  is  classified  as  held  for  sale,  or  whlle  it  is  i^rt  of  a 
dlsposai  group  classlfied  as  held  for  sale.  Interest  and  other  ecpenses  attributable  to  the  liabilibes  of  a disposal 
group  classified  as  held  for  sale  are  recognised  in  surplus  or  deficit 


1 .8  Condltlonal  grants  and  recelpts 

Revenue  received  firom  conditfonal  grants,  donatiims  and  funding  ara  recognised  as  ravenue  to  the  extent  that  the 
Munidpallty  has  complied  with  any  of  the  criterla,  condltlons  and  obligations  embodled  in  the  agreemenL  To  the 
extent  that  the  criteria,  conditions  or  obtigafions  have  not  been  met  a ilability  is  recognised. 


1.10  intangibte  assets 

An  intangible  asset  Is  an  identifiable  non-monetary  asset  without  physical  substance.  Examples  indude  computer 
software,  licenses,  and  development  costs.  The  municipalHy  recognises  an  intangibie  asset  In  its  Stetement  of 
Financial  Posltlon  only  when  it  is  probable  that  the  expected  fiiture  economic  beneflts  or  servioe  potential  that  are 
attrtbutable  to  the  asset  will  flow  to  the  munidpality  and  the  cost  or  fair  value  of  the  asset  can  be  measured 
reliably. 

Intematly  generated  intengible  assets  are  sufcyect  to  strict  recognifion  criteria  bsfore  they  are  capfUised. 

Research  expenditure  is  never  capitelised,  whlle  development  expenditure  is  only  capitelised  to  the  extent 
that: 

- the  municipallfy  intends  to  complde  the  intenglble  asset  for  use  or  sale; 

• it  is  technically  feasible  to  complete  the  intanglble  asset; 

« the  munldpallty  has  the  resources  to  complete  the  project;  and 

* it  is  probable  that  the  municipality  will  receive  fiiture  economic  kienefite  or  sen/ice  potential. 


Intanglble  aesets  are  initially  recognlsed  at  cost. 

Where  an  intangible  asset  is  acqufred  by  the  munidpality  for  no  or  nominal  consideration  (i.e.  a non-exchange 
transacfion),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset  on  the  date  acquired. 
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Where  an  intanglble  aaset  is  acquiied  in  exchange  fbr  a non-monetary  asset  or  monetary  Essets,  or  a combination 
of  monetery  and  non-monetery  assete,  the  asset  acquired  is  initially  measured  at  fair  value  (the  cost).  If  the  acqulred 
item  e fair  value  was  not  determinable,  It’s  deemed  cost  is  0»  carTylng  amount  of  fbe  ae^s)  given  iip. 

SUBEQUENT  MEASUREMENT  - COST  MODEL 

jntengible  assete  are  subsequently  cam'ed  at  (x>st  less  accumulated  amoritlsation  and  Impairments.  The  cost  of  an 
intengi^  asset  is  arnortised  overthe  usefal  life  wfiere  that  usefal  life  is  finite.  Where  the  usefai  lifa  is  indefinite 
the  asset  is  not  amortised  but  Is  subject  to  an  annuei  Impaiiment  test. 

AMORnSATION  AND IMPAIRMENT 


Amortisation  is  chaiged  so  as  to  write  oflf  tiie  cost  or  vaiuation  of  intangible  assete  over  their  estlmated  usefal 

straight  llne  method.  The  annuai  amortisation  rates  are  based  on  the  fbllowing  estimated  average 


Computer  software 


3-6  yis 


The  amortisatton  period  and  the  amorlisation  method  fbr  an  intengible  asset  wBh  a finite  usefal  iife  are  reviewed  at  each 
repQrting  data  and  any  changes  ara  leoognised  as  a change  in  acoountlng  eslimate  In  ths  Stetefnent  of  Finandal 
PBnofTnance 


1.10  Intanglble  assets  (continued) 


The  munlcipallty  te^  Intenglble  aasets  with  finKe  usafai  llves  tbr  impalrment  where  Ihere  la  an  Indlcation  Ihat  an 
asset  may  be  lin^lred.  An  assessment  of  whetherthere  is  an  Indlcation  of  possibie  impairment  Is  done  at  each 
reportlng  date.  Where  the  canying  amount  of  an  item  of  an  intangible  asset  is  greater  than  the  estlmated 
recoverab  e amount  (or  recoverable  service  amount)^  it  is  writban  down  immediately  to  its  rsooverabie  amount  for 
recoverable  service  amount)  and  an  impairment  loss  is  charged  to  Ihe  Stetement  of  Financial  Petlbrmance. 


DERECOGNITION 

Intengible  ass^s  are  dereoognlsed  when  the  asset  is  disposed  of  or  when  there  are  no  further  economlc  benefite  or 
eervioe  potential  expected  from  the  uae  of  the  asseL  The  gain  or  loss  arising  on  the  disposal  or  retiremant  of  an 
Jnteng^e  asaet  is  determined  as  the  difference  belween  the  eeles  proceeds  and  the  carryihg  value  and  is  recoqnlsed 
in  the  Statement  afFlnanclai  Perfbnnanoe 


1.1 1 Event  after  Uie  leportlno  dafe 

Events  afler  the  reporting  date  that  are  classlffed  as  adjustfng  events  have  been  accouirted  for  In  the  Annual 
Ftnan^  Stetemente.  The  events  afler  the  reportino  date  that  are  classlfied  as  non  adjusting  events  afler  the 
reporting  date  have  been  disdosed  tn  fhe  Annual  Financial  Stetemerrts. 

1.12  Related  partles 

Indi^uals,  as  well  as  Ihetr  close  famlly  membets,  and/or  entities  are  related  parties  tf  one  party  has  the  ability 
direcfiy  or  indtre^y,  to  TOntrol  or  jointly  control  the  other  parly  or  exercise  slgnificant  influenoe  over  the  other 
pai%  m iraWr^  nnancial  and/or  operating  decisions.  Key  management  personnel  is  defined  as  the  Munidpal 
Manger,  Chref  Financiai  Offioer  and  all  other  managers  reportlng  directiy  to  the  Municipal  Manaoer  or  as 
deslgnafad  by  the  Munldpal  Manager 
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1.13  Investments 

Investments,  which  include  listad  govemment  bonds,  unlisted  munfcipai  bonds,  fixed  deposits  and  short-term  depo^ 
invested  in  r^istered  commerdal  banks,  are  categorised  as  eitherheld-txHnaturity  wherethe  criteria  fbrthat 
categorisation  ate  met,  or  as  loans  and  receivables,  and  are  measuFed  at  amortised  cost  Wheie  investments  have  been 
impaired,  the  carrying  value  is  adjusted  by  the  impeirment  foss,  which  is  reoognised  as  an  expense  in  the  period  that  the 
impairment  is  identifled.  impainnents  ate  caiculated  as  being  the  diflerence  between  the  carr^ng  amount  and  fiie  present 
vaiue  of  the  expected  future  cash  flows  fiowing  from  the  instrument  On  disposai  of  an  investment,  the  dlflerenca  between 
fhe  net  disposai  proceeds  and  the  carrying  amount  is  charged  or  credited  to  the  Statement  of  Flnancial  Perlbrmance. 


1.14  Leases 

Finance  leases  as  leasee 

Leases  are  dassified  as  finance  leases  where  substantially  all  the  risks  and  lewarids  associated  with  ownershtp  of 
are  transterred  to  the  munlcipality  ;Propetty,  plant  and  equipment  or  intengtble  assete  subject  to  finance  tease 
agrsemente  are  inifially  recognised  at  ttie  iower  of  the  assete  falr  value  and  the  present  value  of  fiie  minlmum  lease 
paymente.  The  oorresponding  liabilifies  are  inltially  recognlsed  atthe  inception  of  the  lease  and  are  measured  as  the 
sum  of  the  mlnimum  lease  payment  due  in  terms  of  the  lease  agreement,  discounted  for  the  effect  of  interest  In 
discounting  the  lease  paymente  the  municipality  uses  the  Interest  rate  that  exacHy  discounts  the  lease  paymente  and 
unguaranteed  residual  value  to  the  teir  value  of  the  asset  plus  any  direct  costs  incurred. 

Subsequent  to  Inltlal  reoognlfion,  the  leased  assete  are  aooounted  for  in  aocordarxn  with  fhe  stoted  accourrfing  policies 
applicable  to  property,  plant,  equipment  or  intangibles.  The  lease  liabili^  is  reduced  by  the  lease  payments,  which  ans 
allocated  between  the  lease  finanoe  cost  and  ttie  capitel  repayment  uslng  the  effocfive  interest  rate  method.  Lease 
flnance  costs  are  expensed  when  incuned.  The  lease  asset  Is  depreciated  overthe  shortor  of  the  assefs  useiiil  llfe  or 
the  iease  tenn. 

MunidpalHyas  lessor 

Amounte  due  from  lessees  under  finance  leases  are  recorded  as  teceivables  at  the  amount  of  the  net  investment  in  the 
leases.  The  receivables  is  calculated  as  the  sum  of  all  the  minimum  lease  payments  to  be  leoeived,  plus  any 
unguaranteed  tesidual  aocruing  to  Ihe  municipality,  disoounted  atthe  interest  late  implicit  In  the  lease  .The  receivable  is 
reduced  by  the  capital  porfon  of  the  lease  instellmenite  received  ,with  the  interest  porfion  being  reoognised  as  interest 
revenue  on  a fime  proportionate  basls  The  accounting  policies  lelafing  to  deiecognition  and  impairment  of  financial 
inslrumente  are  applied  to  lease  receivables. 

Operalfng  leases  - lessor 

Opeiafing  lease  income  Is  rscognised  a$  revenue  on  a straight  line  basis  over  the  lease  term.  Initial  dlrect  coste  incuned 
in  negofiafing  and  ananging  opeiafing  leases  are  added  to  the  carrying  amount  of  the  leased  asset  and  recognised  as  an 
expanse  over  ttie  lease  temn  on  the  same  basis  as  the  Income. 

Initial  direct  coste  incurred  in  negofiattng  and  ananging  operating  ieases  are  added  to  the  carr^ng  amount  of  the 
leased  asset  and  recognised  as  an  expense  overfiie  lease  term  on  the  same  basis  as  the  lease  income.  Income  Ibr 
leases  is  disclosed  under  revenue  in  the  stetement  of  financial  performance 

Operating  leasee  • lessee 

OperaGng  leaees  are  those  leases  that  do  not  fall  within  Ihe  scope  of  fhe  above  definition.  Operafing  lease 
rentals  are  rscognised  as  an  ^ense  in  the  Statement  of  Financial  Perfbrmance  acx:rued  on  a straight-line  basis 
over  the  term  of  the  relevant  lease. 
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1.15  Houslng  developmentfund 


pevelopment  Fund  was  established  In  terms  of  the  Housing  Act,  (Act  No.  107  of  1997).  Loans  from  national 

r>SjSMfl3^n^‘SiferIl5/K  u undertaken  by  the  munidpallty  were  extinguis^  or! 

^yApriman  Hwdng  selllng  schemes  both  complefe  and  in  progressas 

Housmg  Development  Fund.  In  tsrms  of  the  Houaing  Act,  all  praceeds  from 
houang^d^lopments,  which  mclude  rental  income  and  sales  of  houses,  must  be  paid  into  the  Housing  DeveloDment 
i^"*®® ®*?nfng to the credit of the  Housing Development Fund can  be usedonly to finance  housing developmenfs 
withjn  the  muniapal  area  subject  to  the  approval  of  the  Provlncial  MEC  responslble  fpr  housing. 


The  Houslng  Development  Fund  is  cash-backed  and  is  dedicated  to  housfng  needs.  The  cash 
of  plote  some  years  ago,  and  expenditure  thereof  is  subject  to  approval  of  the  Houslng  Board. 


was  generated  by  the  sale 


1.16  Changes  In  accountlng  polldeo,  estlmated  and  eriors 

Chaiiges  InAccounUi^  Micies  that  are  ellected  by  management  have  been  applled  fetroaaectlvBlv  in  accordance  wHh  GRAP  3 

r^uirermnt^exttepttotheextentthalftisirnpracHMbtetodetBiminelheperkrf^pe^c^S^^ 

narinri^^kk  the  munldpailly  restated  the  opening  batences  of  assets,  liadlities  and  net  assets  fbr  earfiest 

period  for  whlch  retrospecflve  reslatement  Is  pnacttcabto.  Refer  to  the  note  tor  detalls  of  chat^es  Ih  accoun^^cles 

E^mates  are  applied  prospecHvely  in  accordance  with  GRAD  3 requfrements,  Oetails  of 
changes  in  estimates  are  disclosures  In  the  notes  to  the  annual  financfal  sfatements  where  app|i«7ghte 

Corre^onof  Errors  Is  a^ied  retrospectlvely  in  the  period  in  Mhich  the  error  has  occurred  In  aocoidance  with  6RAP  3 
r^uirements,  e^pt  to  ^ extent  that  ft  is  impracticable  to  determlne  the  perfod-specHlc  effects  or  the  cumulafive  effect  of 

^rite^nJrinri^fcp^iS  shall  restete  the  opening  balances  of  assets,  liablllties  and  net  assete  Ibr  the  ^ 

earf lest  penod  fbr  which  retrospective  are  practicabie.  h lo 

Impact  of  GRAP  standards  that  have  been  issued  but  are  not  yet  effective 
In  accordance  with  the  requiremente  of  GRAP  3.  ' 


1.17  Affbrsstatlon 


The  Harding  Afforestetion  Scheme  (the  Scheme)  is  managed  by  NCT  Tree  Farming  (Pty)  Ltd  (NCT)  and  NCT  ia  naid  a 

n?  * ®®fvl®e  by^  ®®*1®'5®-  ^®  Scheme's  annual  net  profit  accrues  to  the  Umuzlwabanfu  Munlcipality 
qihime  b^en  NCT  and  UM  certain  fixed  assets  and  the  plantations  underthe  control  of  the  ^ ^ 

^’®  ProP®rty  of.  the  Umuziwabantu  MunicipalHy.  Bioiogical  assete  (plantetion 
Hwentone^B)  are  irt^d  ^ feir  valu^e^  ^im^d  polnt  of  sale  coste,  besed  on  Ihe  present  value  of  net  fiiture  cash  flows 
fncorTw^s^taront”*'^"*^'^  ^ maifcet  determined  pre-taxation  rafe.  Increases  or  decreases  in  value  are  recognised  In  the 


All  expenses  incurred  in  maintelnlng  and  protecting  the  assets  is  recognised  in  the  income 
are  not  capiteJised. 


statement.  Financ^  chaiges 


1.1B  Inventories 


Initial  Recognitfon 

InllfnSriff  y ®?*®  ®®*®’  oonsumptlon  ordislrlbutfon  during  the  ordinary  oouree  of  buslness. 

InventoriM  are  initlaily  reo^nfsad  at  oosL  Cost  generally  lefere  fo  the  purchase  prfce,  plus  tax^,  transDort  and  anv 

j *®  **’®''^  cuirent  location  and  condition.  Where  inventory  is  manufedured  oonstnicted 

or  produced,  the  cost  mcludes  the  cost  of  labour,  materials  and  overheads  used  during  fhe  manufacturing  process. 

'®  ®®?f!'S?  munidpality  for  no  or  nominal  consideration  {i.e.  a non-exohange  transacfion).  the  cost 

isdeemBdtobeequaltothefalrvalueoflheltemonlhedateacquirBd.  a**  i me  cosi 
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1.18  Inventories  (oontlnued) 

Subsequent  Measuremsnt 

Inventories,  oonsisting  of  consumable  stores,  raw  materials,  work-in-progress  and  finlshed  goods,  are  valued  at  the  lower 
cost  and  net  realisable  value  unless  they  ate  to  be  distrlbuted  at  no  or  nomlnal  chaige,  in  whlch  case  they  are  measured  at  the 
lower  of  cost  and  curront  replaoement  cost.  Redundant  and  slow^moving  inventories  are  Identified  and  wntten  down  in  this  iray. 
Dl^ierK»s  arising  on  the  valuation  of  invantory  are  recognised  in  the  Statementof  Financlal  Perfomnance  in  the  year  in  which 
thw  arose.  7116  amount  of  any  reversal  of  any  write-down  of  inventories  arfsing  from  an  Increase  in  net  lealisable  value  or  _ 
current  replacemerrt  cort  is  recognised  as  a reduction  in  the  amount  of  inventorles  recopnised  as  an  expense  in  the  perfod  in 
which  the  revetsal  occurs. 

The  canying  amount  of  inventories  is  recognised  ^ an  expense  in  the  period  that  the  inventory  was  sold,  distributed,  written 
ofi  or  consum^,  unless  foat  cost  qualities  Ibr  capitalisatlon  to  the  cost  of  another  asset. 

Consumable  stores  ate  valued  at  the  lower  of  cost  and  net  realisable  value.  In  general,  the  basls  of  determining  cost  is 
the  we^hted  average  method  Redundant  and  slow-moving  Inventories  are  identlfied  and  wrltten  down  from  cost  to  net 
realisable  value  with  regard  to  their  estimated  economic  or  realisable  values 


1.19  Impairment  ofcash-generatlng  assets 

Cash-generating  assets  are  those  assets  held  by  the  municipali^  with  the  primary  oUectiye  of  generating  a comrneicial 
ratum.  When  an  asset  is  depioyed  in  a manner  consiatent  wfth  that  adopted  by  a proflt-orientated  entity,  it  generates  a 
commeicial  retum. 

Impairment  Is  a loss  In  the  future  eoonomic  benefits  or  servioe  potential  of  an  asset,  over  and  above  the  systematic 
recognition  of  the  loss  of  the  assefs  future  economic  benefits  or  senrice  potential  through  depreclation  (amorHsation). 

Carrying  amount  is  the  amount  at  which  an  asset  is  recognised  in  the  statement  of  financled  position  after  deducting 
any  accumulaited  depredation  and  accumulated  impairment  losses  thereon. 

A cash-generatlng  unlt  is  the  smailest  identifiable  group  of  assets  held  with  the  primary  objective  of  generating  a 
commercfal  retum  Ihat  generates  cash  Inflows  fifom  continuing  use  that  are  iargely  Independent  of  the  cash  Inflows  from 
other  assets  or  groups  of  assets. 

Costs  of  disposal  are  incremental  costs  dlrectly  atlrlbutable  to  the  disposal  of  an  asset,  excluding  finance  costs  and  income 
taxexpense. 

Depreciation  (Amortisation)  is  the  systematic  allocaiion  of  the  depredable  amount  of  an  asset  over  its  usefol  IHe. 

Fair  value  less  costs  to  sell  Is  the  amount  obtainable  from  toa  sale  of  an  asset  In  an  ann’s  length  tiansacBon 
between  knowiedgeable,  willing  parties,  less  the  ooste  of  disposai. 

Recoverable  amount  of  an  asset  or  a cash-generating  unit  is  fhe  higher  ita  feiir  value  less  costs  to  sell  and  its  value  in  use. 
Usefiil  life  is  eiiher 

(a)  the  period  of time  over  which  an  asset  is  expected  to  be  used  by  the  munteipality;  or 

(b)  the  number  of  production  or  similar  units  expected  to  be  obtainm  fiom  the  asset  by  Ihe  municipality. 

Criteria  developed  by  the  munidpality  to  distinguish  cash-generating  asseteftom  non-cash-generating  assets  ara  as  fbllow; 

If  the  recoverable  amount  of  an  asset  is  less  tiian  Its  canying  amount,  the  canying  amount  of  tha  asset  is  raduced  to 
its  reooverable  amount.  That  reduction  is  an  impairment  loss. 

An  impaimient  loss  of  assets  carried  at  cost  less  any  accumulated  depredation  or  amortlsation  is  recognised  immediately 
in  surplus  or  deficit 

An  impairment  loss  is  recogrnsed  fbr  cash  generating  uniis  if  the  peoovereble  amount  of  the  unlt  is  less  than  Ihe  carrying 
amount  of  the  unit  The  impairment  loss  Is  allocated  to  reduce  Ihe  carrylng  amourrt  of  the  assete  of  the  unit  as  fellows: 

To  the  asssts  of  the  unlt,  pro  rata  on  the  basis  of  tha  canying  amount  of  each  asset  in  the  unit. 

The  municipality  assesses  at  each  reporting  date  whether  thera  is  any  iiKlicatlon  that  an  Impairment  loss  recognlsed  in  prior 
periods  for  assete  may  no  longer  exist  or  may  have  decreased.  If  any  such  indicatlon  exists,  the  racoverable  amounfs  of 
those  assets  are  estirnated. 
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1.19  Impairment  of  casii-generating  assets  (continued) 

The  increased  car^ng  amount  of  an  asset  attrlbulable  to  a reversal  of  an  impaimient  loss  does  not  exceed  tfin  namrirm 

arwwnl  lii«  woUd  haw  toen  dftominea  had  rK>  ln*9»mert  loss  besn  recogSK 


1.20  Employes  beneflts 

^ oonsideration  ghren  by  an  Umuzivrabantu  Munidpality  in  exchange  fbr  service  rendered 

Terrdnatlon  b^te  are  employee  benefits  payable  as  result  of  either,  MunicipMKies  declslon  te  tarmlnate  an  emDiovea’B 
those’benefits^^  ^ retirement  date;  oran  employee’s  decision  te  aocept  voluntary  redundancy  in  exchan^  fbr 

Sat^aiB  tomJS  b(^frte  (otherthan  post-employment  benefils  and  termlnation  beneflfs) 

servlS  ^ ^ ^ ^ empibyees  render  the  related 


retirement  benefite  fbr  ite  employees.  Contributlons  are  made  to  the  Natal  Joint  Munfcioal  Penfiion 
Fund  to^d  the  odigations  fbr  the  payment  of  retirement  benefite  in  accordanoe  with  the  rules  of  the  teree  defihS  ɓeSr 
J»««h^Cohl*i«lonatochaitoda..„expantolnlhaSlated»«rt«rF»^^^ 


IL  * w ^ dfscounted  cash  flow  method.  Any  deficlt  identified  bv  the 

a^ary  are  recovered  frorn  participathig  munlcipalifies  in  the  fbrm  of  surchaiges  added  to  the  Contributions  which^are 
charged  as  an  expense  in  the  Statement  of  Finanoial  Perlbrmanoe  In  the  year  that  they  become  payable. 

Post-Bmpl^enl  benefite  are  employee  benefits  (other  than  termlnation  benefite)  which  are  payable  afterthe  comDletion  of 

infomtal  arrangemente  under  which  an  entity  provides  poS 

an  Sx^!S?as employees.  Payments to defined confribution  retirement benefitjlans are charged as 


Paymente  m^e  to  fndustry-managed  (or  stete  plans)  retirement  benefit  schemes 
b^^tpla'n  '''“'•i®iP®ii^'® obligation undertte scheme is equivalent to those 


aiB  dealt  with  as  deflned  contribution 
arising  in  a defined  confribuflon  retirement 


Actuarial  assumptrons 


Actuarialaesumptfons are unbJased and mutually compatlble.  Financial assumptions 
tne  reportfng  date»  fbr  perlod  over  wfilch  fhe  obllgations  are  to  be  settled. 


are  based  on  market  expeclatrons,  al 


Post-emptoyment  benefit  obltgation&  are  measured  on  a basis  that  reflects: 
estimalBd  future  salary  increases; 

the  benefits  set  out  In  toe  terms  of  ths  plan  (or  resulting  fmm  any  constnictive  obllgatlon  teat  goes  bsyond  those 
temris)  at  the  reporting  date;  and 

estimated  future  changes  in  the  levei  of  any  stete  benefits  Ihat  alfect  the  benefits  payable  under  a defined  benefit 
plan,  If  and  only  if  eiftier; 

those  changes  were  enacted  before  the  reporting  date;  or 

past  history,  orother  reliable  evidence,  indtcates  that  those  atate  beneflte  w»l  change  In  some  predicteble  manner, 
for  example,  in  line  with  foture  changes  in  general  price  levels  or  general  salaty  levels. 
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Assumpfions  about  medical  coste  take  account  of  estimated  future  changes  in  the  cost  of  medical  services,  resuiting  from 
both  inflation  and  speclfic  changes  tn  medical  ooste. 


1,21  Provislons  and  contingencies 


Contlngent  assete  and  contlngent  llabilitfes  are  not  recognlsed.  Contingencies  are  disclosed  In  notes  in  Annual  Financlal 
Statamente. 

Provisions  are  recognised  when  the  Municlpailty  has  a present  or  oonstructive  obligation  as  a result  of  past  evente,  it  is 
probable  ihat  an  outflow  of  resources  embod^ng  economic  benefits  will  be  required  to  ^ttle  the  obiigabon  and  a^iMle 
esUmate  of  the  provision  can  be  made.  Provlsion  are  revlewed  at  reporting  date  and  adjusled  to  refleiA  Ihe  cuir^  best 
estimate.  Where  fhe  eflect  is  material,  non-current  provlsions  are  dlscounted  to  their  present  value  using  a 
disoounted  rate  that  reflBCts  the  market's  currerrt  assessment  of  #ie  time  value  of  money,  adjusted  for  nsks  specific  to  the 
liability  (for  example  in  the  case  of  obllgatlons  for  the  rehabilitetion  of  land). 


Future  events  that  may  aflecl  the  amount  required  to  settle  an  obligation  are  reflected  in  the  amourt  of  a Pfow^on  where 
there  is  suffictent  objective  evidence  that  Ihey  will  occur.  Gains  from  the  expected  disposal  of  assete  are  not  teken  into 
account  In  measuring  a provision.  Provisions  are  not  recognlsed  for  fliture  operatlng  losses.  The  preserrt  obligatlon  under  an 
onerous  corrtract  is  recognised  and  measured  as  a provision. 


A provision  for  restructuring  costs  is  recognised  only  when  ttie  following  criteria  over  and  above  the  recognltion  criteria  of  a 
provision  have  been  met: 

(a)  The  municipaiity  has  a detelted  formal  plan  for  the  restructunng  identHy  at  teast: 

The  business  or  part  of  a buslness  conoemed; 

The  prlncipal  locaflons  aftected  _ 

- The  iocation,  function,  and  approximate  number  of  employees  who  wil!  be  compensated  for  terminating  their 


service 

- The  expendlture  that  wiil  be  underteken;  and 

- Whenlheplanwiltbeimptemerrted;and  ^ ^ ■ u 

(b)  The  munlcipality  has  raised  a valid  expectetion  In  those  aftected  that  it  wrill  carry  out  the  restructunng  by  sterting  to 
implemerrt  that  plan  or  announcing  Ite  main  features  to  ihose  affected  by  it 


1.22  Revanue  from  exchange  transactlons: 


Service  charges  relating  to  refuse  removal  are  reised  by  means  of  a rate,  and  the  rate  is  recognis^  whw  the  teQal 
entiflement  to  this  revenue  arises.  Collection  charges  are  recognised  when  such  amounts  are  legally  enforceable.  Penalqr 


interest  on  unpaid  rates  is  lecognised. 

Interest  and  rentels  are  recognised  on  a tlme  proportion  basls 


Dividends  are  reoognised  on  the  date  that  the  municipality  becomes  entitled  to  receive  fhe  diwdends 

Revenue  arising  from  fhe  applicaflon  of  the  approved  tariff  of  charges  is  recognised  wrtien  the  relevant  service  Is  rendered  by 
applying  the  relevant  gazetted  tariff.  This  includes  the  Issuing  of  lioenses  and  permits. 

Income  for  agency  services  Is  recognlsed  on  a monthly  basis  once  the  income  collected  on  behalf  of  ager^  has  been 
quantified.  The  income  recognised  is  in  terms  of  the  agency  agreement.  Revenue  rale  of  floods  is  rMognts^when 

the  risk  is  passed  to  the  consumer.  Revenue  from  public  contributions  is  reoognised  when  all  conditions  assodated  irfth  the 
contribution  have  been  met  or  where  the  contribution  is  to  flnance  property,  plant  and  equipmerrt,  when  such  rtems  of 
prapeify,  plarrt  and  equipment  are  brought  Into  use.  Where  public  contribuflons  have  been  received  butfhe  municipaliiy  not 
met  flie  oorrtribution,  a liabllity  is  recognised. 


1.23  Revenuefrom  non-exchange  transactfon; 

Revenue  comprises  gross  Inflows  of  economic  benefits  or  service  potential  received  and  receivable  by  a municipality,  which 
represents  an  increase  in  net  assete,  other  than  increases  relating  to  contribufions  from  owners 

Conditions  on  transferred  assets  are  stipulations  fhat  specify  that  the  luture  economic  benefits  or  serv^  p^ntel  embodled 
in  the  asset  is  required  to  be  consumed  by  the  recipient  as  specified  or  fufure  economic  or  service  potential  must  be 
retumed  to  the  transferor. 
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Control  of  an  asset  ariee  when  the  municipalify  can  use  or  otherwfse  benefit  from  Ihe  asset  in  pursuit  of  its  objectlve  and  can 
exclude  or  othenMse  regulate  the  access  of  others  to  that  benefit. 

Exchange  transactions  are  transactions  in  which  one  enbfy  recetves  assets  or  services,  or  has  liabilities  extinguished,  and 
direcHy  gives  approximaiBly  equal  value  (prlmarily  in  the  ibrm  of  cash,  gooda,  servioes,  or  use  of  assets)  to  another  enHty  in 
exchange. 

Fines  are  economic  benefits  or  servfce  potential  rec^ved  or  receivable  by  entities,  as  determined  by  a court  or  other  law 
enlbrcement  body,  as  a consequence  of  the  breach  of  laws  or  regulations. 

Non-exchange  transadions  ate  transacfions  that  are  not  exchange  transacfione.  In  a non-exchange  transacfion,  a 
municipali^  either  recalves  value  from  another  munidpelity  without  dkedly  gfvlng  approximateiy  equal  value  in  exchange,  or 
gives  value  to  another  munldpality  without  directly  reoeivtng  approxlmately  equal  value  in  exchange. 

Revenue  from  property  rates  is  teoognised  when  the  legal  entltlement  to  Ihis  revenue  arises  and  colledion  charges  are 
recognlsed  when  such  amounts  are  legaliy  enfbrceab 

Penalty  interest  on  unpaid  rates  is  recognised  on  the  time  proportion  basis. 

Fines  conslitute  both  spot  flnes  and  sitmmonses. 

Revenue  from  spot  fines  and  summonses  Is  recognised  when  payment  is  received. 

Donations  are  tecognised  on  a cash  te(»lpt  basis  or  where  the  donatfon  Is  in  the  fr}nn  of  property,  plant  and  equipment 
when  such  Items  of  properly,  piant  and  equipment  aie  brought  into  usa. 

Contributed  property,  plant  and  equlpment  are  recognfsed  when  such  Items  of  property,  plant  and  equipment  are  brought 
into  use. 

Revenue  frDm  the  recovery  of  unauthorised,  irregular,  fruiUess  and  wasteful  expendituie  is  based  on  legislated  procedures, 
including  those  set  out  in  the  Municipal  Finance  Management  Act  (Ad  No.  56  of  2003)  and  is  recognised  vriren  the  lecovery 
thereof  from  the  responsible  coundtors  or  officiafs  is  virtually  certain. 

Ffnes 

Fines  are  recognised  as  revenue  when  the  receivable  meets  the  definilion  of  an  asset  and  satisfies  the  criterfa  fbr 
recognition  as  an  asset  as  per  @RAP  1 

Assets  aristng  from  flnes  ate  measured  at  the  estlmate  of  fhe  tnflow  of  tesources  to  the  municipallty. 


1.24  Ttade  payables  and  borrowfngs 

Borrowing  ooste  are  interest  and  other  expenses  incurred  by  an  etiHly  in  connecHon  wlth  the  borrowlng  of  flinds. 
Borrowing  costs  are  recognised  as  an  expense  in  the  period  in  which  they  are  Incurred. 

1.25  Compaiatlve  flgures 

Budgeted  amounts  have  been  included  In  the  Annual  Financial  Statements  fbr  the  current  financiai  year 

When  the  presenteHon  or  dasslficaHon  of  items  In  the  Annual  Finandal  Statements  is  amended,  prior  pertod  comparative 
amounts  ara  rB-classified.  The  nature  and  reason  fbr  the  reclasslfteation  Is  disclosed. 


1.26  Unauthortsed  expenditure 

Unauthorfsed  expenditure  fs  expenditure  that  has  not  been  budgeted  Ibr,  expenditure  that  is  not  in  terms  of  the  oonditlon  of 
an  allocation  received  fram  another  sphere  of  govemment,  munidpality  or  organ  of  atate  and  expenditure  In  the  Ibrm  of  a 
grant  that  is  tK)t  permitted  in  terms  of  the  Municipal  Finance  Management  Act  (Act  No.  56  of  2003).  UnauHiorised 
expenditure  fs  accounted  fbr  as  an  expense  in  the  Statement  of  Flnandal  Perfbrmance  and  where  recovered,  it  is 
subsequenfly  accounted  fbras  revenue  in  the  Statement  of  Finandal  Perfbnnance. 
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1,27  Frultless  and  wastefut  expenditure 

Fruitless  and  wasteful  expenditure  Is  expenditute  that  was  ma^  in  vain  and  vrould  “'■® 

been  exereised.  Frultless  and  wasteful  expenditure  is  aocount^for  as  ‘J® 

Performance  and  where  recovered,  It  is  subsequently  acoounted  for  as  revenue  in  the  Statement  of  Rnancial  Perfotmance. 


1.28  Irregular  expendlture 

Ineaular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Managernent^  ( Act  No.  56  of  2^3)  the 
bMcioal  Svstems  ActfArtNo.  32  of  2000),the  PublicOffice  Beatets  Act  (Act  No.20  of  1998)  or  is  in  contovention  ofthe 
Municipality's  supply  chain  management  pollcy.  Irtegular  expendlture  excludes  unauthorised  expenditure.  I^u  ar 
Sle?dil2*s  SS  for  a>  «f  Flnancl.^rtem»nce  and  wHem  incc^red,  d » 

su^uently  accounted  for  as  revenue  in  the  Statement  of  Finandal  Performance 

1.29  Use  of  eetimates 

■me  oreoaration  of  financiai  stetements  in  conformity  with  Stendards  of  GRAP  requires  foe  use  of  certein  c^i  a^urting 
astimates  It  also  reouires  management  to  exercfse  ite  judgment  in  the  process  of  applying  the  municipalrty  s ac^nbng 
oS  The  areas  iSviiS  S of  judgmint  or  complexity,  or  areas  where  assumptions  and  esbmates  are 

donificant  to  foe  financial  Stemente  are  disclosed  in  the  relevant  seciions  of  flie  financial  stetemente.  Although  these 
estiinS®  irebased  on  management’s  best  knowledge  of  current  evente  and  acBons  they  may  undertake  In  the  foture, 
actuai  results  ultimately  may  differfirom  those  estlmates. 

1.30  Trade  and  other  recelvables 

Tmde  and  dmer  recehablet  are  catoaodzed  aa  flriarictol  ascata,  toana  and  rocetoaliles  and  am  inltto»y  ““i 

jSEKZgSLntow^toiSrliadbydtocoirrdtog;^ 

Amounts  that  are  recetvable  withln  12  morrths  Irom  the  reporting  date  ars  dasslfied  ourrent 

1.31  Cash  and  cash  equivalent 

C.»h  hdridea  cach  on  hand  (tockrdlns  petly  cerdr)  and  ceah  »«1  barrtoi  (Indudtoa  Ctoll 

short-term  hiohlv  liouid  investments,  readily  convertlble  into  known  amounte  of  cash  that  are  held  wrth  raglsterOT  D g 

amortised  cost 


1 .32  Biidget  information 

Munidpalltys  are  typloally  suhjectto  budgetery  limite  In  the  form  of  appropriation  or  budget  authorlzations  (or  equlvalent). 
which  is  given  effect  through  authorizing  legislalion,  appropriation  or  simllar. 

Grrnertopdrposaflnancialreportina  bylha  munlrdpallty  shallprotode  tolrrrmaflo^ 

used  in  accordance  with  the  legally  adoptod  budget. 

economic  entity  indudes  alt  the  entities  approved  budgets  under  rts  control 
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2 Investment  property 
Investment  property 


2016  2015 

R R 


1 470  000  1 479  000 


Reconclliation  of  Investment  property 
Investment  property 
Detalls  of  Property 


Openlng  tNilance  Disposals  Total 

1 479  000  0 1 479  QQO 


Various  land  where  council  has  not  determlned  future  use  and  the  falr  value  dlsdosed  was  based  on  the  valuation  by  an 
^^ndentwluw.  Mills  Fitehet,  who  holds  a recognlsed  and  relevant  professional  quallficatlon  and  has  recent  experience  in  Ihe 
-ategory  of  the  valued  investment  properties.  The  properties  are  all  vacant  lesidential  propeiHes. 

The  frxed  date  for  the  general  valuation  date  is  1 July  2011. 

A register  containing  the  infbrmation  required  by  section  63  of  the  Munidpal  Finance  Management  Act  is  available  for  inspeclion 
at  Ihe  reglstered  offloe  of  the  munldpality. 


3 Proper^,  plant  and  equipment 


Land 

Buildings 

Plant  and  machinery 
Fumiture  and  fixtures 
T equipment 
Roads 

Other  propeity,  plant  a 

Other  Leased  Assets 

Cemeteries 

Affbrestation 

Solid  Waste 

Electricity 

Under  construction 

Total 


2016 

2015 

Cost 

Accumulated 

Canying  ValuCost 

Accumulated 

Carrying  Value 

Valuation 

depredation 

Valuation 

depreclation 

and  accumulated 

and  accumuiated 

Impainnent 

impairment 

18  762  297 

0 

18  782  297 

18  782  297 

0 

18  782297 

32  217  377 

(9194  882) 

23022496 

23  070  726 

(8  752691) 

16318  035 

9 150585 

(4  844  272) 

4306  314 

8 236869 

(4209  407) 

4 027462 

2 028  968 

(1  568  273) 

460  696 

2 117  522 

(1557257) 

560265 

2142125 

(733  793) 

1408  333 

1 295  500 

(680  644) 

614856 

130  992  631 

(21946  561) 

109046071 

108  798  272 

(16  244  481) 

92  553791 

>■  7145193 

(3  841  501) 

3 303  693 

7138  771 

(3  088  719) 

4 050  052 

890  915 

(232  174) 

658  741 

683  955 

(341  978) 

341977 

0 

0 

5 993 

(5  984) 

9 

2 328472 

(584  687) 

1743  786 

1 822  382 

(465  909) 

1356473 

4 089462 

(1  933  366) 

2156  096 

4 092  540 

(1473  878) 

2 618  662 

12  715276 

(5  843  985) 

6871292 

12  422  781 

(5495  208) 

6927  573 

30  873608 

30  873  599 

36  447 106 

36447106 

253  356911 

(50  723489)  202633413 

224914  714 

(40  316 156) 

184  598  558 
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The  amortisation  expense  has  been  included  in  the  llne  item  "Depredatlon  "in  the  Statement  of  Financlal  Perlbnnance. 
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Rnancial  Statemenls  for  the  year  widetf  June  30, 2016 

NOTES  TO  THE  FINANCIAL  STATEMEWTS 


5 Employee  beneflt  obllgatfons 


2016  2015 

N R 


Calculation  of  Poet  employment  Medical  Subsldy: 


Independent  vaiuer,  Arch  acfuarial  consultlng.  carried  out  a stalutory  vaiuation  on  an  annual  basis 
The  prlncipal  actuarial  assumptlons  used  were  as  fblJows: 


Discount  rate  per  annum 
HeaHhcare  cost  inflation 
Netdiscount  rate 

Example  of  moitallfy  rates  used  were  a$  fbllows: 

Average  retlreinent  age 
Morfality  during  employment 


0.29  % 9.14  % 

8.33  % 8.30  % 

0.88  % 0.78  % 


Female  Maie 

60  65 
SA85-90 


Members  withdtawn  from  setvices:  (Average  fbr  males  and  females) 


Age20 

Age30 

Age40 

Age+50 


Female 
24  % 
18  % 
10  % 
4 % 
2 % 


The  amounts  reoognised  In  the  Statement  <rf  Flnancial  Position  were  determined  as  fbliows: 


Male 

16% 

12% 

8% 

4% 

2% 


Present  value  of  funded  obligations 

Fair  vafue  of  plan  assets 

3 033  835 

2 619938 

3 033  835 

2 619  938 

Movements  In  the  deflned  benefit  obiigations  is  as  follows: 

Opening  balance 

Current  service  cost 

Actuarial  (gains^/losses 

Benefit  payments 

Interest  cost 

2 619  938 
245463 
(21  936) 
(47  198) 
237  568 

5144000 
622  000 
(3  526  062) 
(56  000) 
436  000 

3 033835 

2 619  938 

Post-employment  medical  benefits  loss 

Long  service  award  (gain)  / loss 

nfe 

3 033835 

n/a 

2 619938 

3 033  835 

2619938 

Statement  of  Finandal  perfbrmance  obligation  fbr: 

uur^  wiVlue  SWBiU  IOSS 

(21  936) 

(3  526  062) 
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2016  2015 

R R 


5 Employee  beneflt  obiigations  (contlnued) 

Calculation  of  actuarlal  gains  and  losses  (Long  Servlce  Bonus  Awards  Actuariai  Valuatlon) 
Independent  valuer,  Arch  actuarial  consulting,  carrled  out  a statutory  ^mluatlon  on  an  annual  basls 
The  principai  actuarial  assumptions  used  wers  as  Mows; 


Discount  rate  per  annum 

8-64 

% 

9.14 

HealthcarB  009t  inflation 

7-28 

% 

8.30 

Net  dlsoount  rate 

1.26 

% 

0.78 

Exampfe  of  mortality  rates  used  were  as  Ibllows: 

Female 

Male 

Average  retlrement  age 

60 

65 

Mortality  during  employment 

SA85-90 

SA86-90 

Members  withdrawn  fiom  services:  (Average  tbr  males  and  females) 

Female 

Male 

Age  20 

24 

% 

16 

AgeSO 

18 

% 

12 

Aoe40 

10 

% 

8 

Age50 

4 

% 

4 

Age+ɓɓ 

2 

% 

2 

The  amounts  recognised  in  the  Statement  of  Financial  Position  were  determined  as  follows: 

Present  value  of  funded  obligatlons 

1 549  464 

1 333184 

Fair  value  of  plan  as&ets 

- 

1546464 

1 3331B4 

Actuarfal  (gainsVlosses  - Obligation 

1 333184 

1 814  000 

Current  service  oost 

121  051 

257  000 

Actuarial  (gains)/losses 

9 443 

(777  816) 

Benefit  payrr^nt 

(20  981) 

(110  000) 

Interest  cost 

106  767 

150  000 

1 549  464 

1 333  184 

Statement  of  Flnancial  performance  obligation  fbr: 

Post-employment  beneflts  loss 

n/a 

n/a 

Long  servlce  award  (galn)  / loss 

1549464 

1 333184 

1 549  464 

1 333  184 

Post-employment  benefits  loss 

n/a 

Long  service  award  (gain)  loss 

9 443 

(777  816) 

9 443 

(777  816) 
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NOTES  TO  THE  HNANCIAL  STATEMENT8 

2016  2015 

— R ^ 

5 Employee  beneflt  obllgations  (continued) 

Ksy  assumptlons  used 


Long  Servioe  Awards  and  Medicai  Aid  Subsidy  Uabillty 


Geneial  salary  inflatlon 
Discount  raie  per  annum 
Expected  rafe  of  retum  on  assets 
Discount  rate  per  annum 
Net  discount  rate 

Expected  increase  in  heaithcare  costs 


9.29 

% 

7.21 

% 

8.33 

% 

8.14 

% 

1.83 

% 

0.86 

% 

8.33 

% 

9.14 

% 

0.88 

% 

0.78 

% 

6.83 

% 

8.30 

% 

Tha  salarles  used  In  the  valuation  Include  an  assumed  Incrsase  on  IJuly  201 6 of  6%  as  per  the  SALGBC 
circular  no:  01/2016.  The  next  salary  Increase  was  assumed  totake  place  tn  1 July  2017. 


Heallh  Care  Cost  Inflation 


^is  assumption  is  required  to  reflect  estimated  fiiture  changes  in  the  cost  of  medical  servlces,  lesulting  from  bolh 

i^on  and  spetifte  changes  in  medical  costs(  for  example,  due  to  fechnologlcal  advanoes  or  changes  in 
utillsation  patterns). 

A heaKh  care  cost  inflation  rate  of  8.33%  has  been  assumed.  This  Is  1 .5%  in  excess  of  expected  CPI  inflation 

the  exp^ed  term  of  the  liability,  namely  6.83%.  A larger  dHferentiBl  wouM  ba  unsustainable,  eventuallv 
forcli^  members  to  less  expenslve  opllons  evBrnuaiiy 

Replacement  ratio 


This  B the  ervscted  pension  as  a percentage  of  the  final  salary,  at  retirement  This  assumptlon  is  required 
to  bmd  at  natlremeiit  of  members  since  some  contribullons  rate  tables  are  Income^lependant 

^ ^ assumed.  Income bands  are assumed to increase with general salary  Inflation 
and  therefore  an  eitolicit  salary  inflation  assumption  is  not  necessary. 


6 Plantaflon  Inventorfes 
Openlng  Balance 
Plarrlation  standlng  tlmber  value 
AfForestation  tnvesfments 


23205  643 

6 101  876  23  205  143 

500 


Total 


29  307  818  23  205643 


The  ii^ase  in  falr  value  durfng  the  year  was  R 6 1 01  876  { increase ).  Plantalion  Inventories  are  steted  at  fair 
ralue  less  estimated  polnt  of  sale  costs,  based  on  the  present  value  of  net  future  cash  flows  from  the  asset 
discmrted  at  a irarl^  determined  pre-taxation  rate.  The  scheme  reviews  ils  ouflook  fbr  standing  timber  prloes 
regularfy  in  considerfng  the  need  fbractlve  financial  risks  management. 


7 Inventories 


Inventoiy  < Electrical  equipment 
Store  B^k 
Afbiestation  scheme 


76  060  101496 

87  426  56  431 

417  006  279  534 

560491  437461 


The  invwitory  value  is  oonsidered  as  the  lower  of  ccst  or  net  releasable  value. 
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2016  2015 

R R 


8  Receivables  ftoni  exchange  transacUons 

2 424  183  945  781 

10  400 10  400 

2434  583  956  181 


Trade  debtors 
Deposits 


The  Credit  Policy  states  that  the  aveiage  credit  period  Is  30  days.  Interest  is  charged  on  overdue 
acoounts  and  such  interest  is  detennined  by  Councll.  Management  has  profiled  each  debt  and 
considered  the  efFect  of  any  impairment  in  fhe  value  of  outstanding  debt. 

The  provision  Is  made  annuaily  and  is  calculated  by  analysing  all  the  debt  above  90  days.  The 
recoverability  of  debt  owing  by  each  debt  above  90  days  is  assessed  and  the  irrecoverable  is  classifled 
based  on  the  category  area.  No  provision  has  been  made  virith  regards  lo  property  rates  as  there  amounts 
are  oonsidered  to  be  fully  lecoverable. 


9  VAT  

VAT  recelvable  2 588  574  3 167  908 

VAT  is  payable  on  the  cash  basis.  Once  payment  is  received  from  debtors,  VAT  Is  paid  over  to  SARS 


10  Consumer  debtors 


Gross  balances 


Rates 

9353  087 

B 597  596 

Electriclty 

3094  334 

2 690  149 

Refuse 

441  560 

480  743 

Traffic  Rnes 

1 300  670 

14 189  651 

971  070 
12  739  558 

Less:  Ailowance  for  impairment 

Piovision  for  bad  debts 

(1  551  419,4) 

(1  377  840.0) 

Net  Balance 

Rates 

9353  087 

8 597  596 

Electricity 

3094  334 

2 690149 

Refuse 

441  560 

480  743 

Traffic  Flnes 

1 300  670 

971  070 

Provision  for  bad  debts 

(1  551  419) 
12638  232 

(1  377  840) 

11  361  718 
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10  Consumer  debtois  (conflnued) 


2016 

R 


2015 

R 


Net  balance 
RaAes 

Current  (0  > 30} 
31-60  days 
61-90  days 
91  - 120  days 
121-365days 
> 365days 


Elecfricity 
Cunnent  (0  • 30) 
31-60  days 
61-90  days 
91  - 120  days 
121-365days 
> 365  days 


Refuse 

Cunnent  (0  - 30) 
31-60  days 
81-90  days 
91  - 120  days 
121-36Sdays 
> 365  days 


Other  (speclfy) 
> 365  days 


14  189  651 

11  768  458 

466  486 

449630 

436859 

395  920 

299  629 

285  831 

265439 

257591 

235  932 

204  591 

7 648  742 

7 004  003 

9 353  087 

8 597  566 

2 048  260 

1 723  223 

850  591 

723  640 

57107 

45  523 

7524 

23  867 

4666 

16  395 

126  188 

157  601 

3 094334 

2690149 

163  039 

146423 

100  770 

72415 

42  882 

30  896 

22  334 

20  712 

14  525 

16977 

98  008 

193318 

441  560 

480  743 

(1  551  419) 

(1  377  840) 
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2016  2015 

R R 


10  Consumer  debtors  (continued) 

Summary  of  debtors  by  customer  classification 


Consumers 


Current  (0  - 30) 

1 073  048 

933  833 

31  - 60  days 

968455 

785  754 

61  - 90  days 

303  688 

284  693 

91  -120days 

220  074 

238  509 

121  - 365  days 

499  259 

181  619 

> 365  days 

4035  620 

3999  417 

7100143 

6423  825 

Industrial  / Commerclal 

Current  (0  - 30} 

1 227  407 

1 062  516 

31  - 60  days 

341  828 

255  352 

61  - 90  days 

94  433 

54135 

91  - 120  days 

74  320 

43  347 

121  -365days 

65  335 

41  158 

> 365  days 

2 123  755 

1 073  060 

3 927  079 

2 529  568 

National  and  Pro^ncial  government 

Current(0-30) 

377  330 

322  927 

31  - 60  days 

77  937 

150  869 

61  - 90  days 

1 497 

23  425 

91  - 120days 

904 

20  314 

121-365  days 

833 

15162 

> 365  days 

1403260 

1 311  327 

1 861  7S9 

1844024 

Total 

Current  (0  - 30) 

2 677  785 

2 319  276 

31  - 60  days 

1 388219 

1 191  975 

61  - 90  days 

399618 

362253 

91  - 120  days 

295  298 

302  170 

121  -365day8 

565  427 

237  939 

> 365  days 

7 562  634 

6 383  804 

12  888981 

10  797  417 

Less:  Allowance  for  impairment 

(1  551  419) 

(1  377840) 

11337  562 

9419  577 

Provision  for  debt  impairment 

91  - 120days 

(29658) 

(44  599) 

121  - 365  days 

(19191) 

(33  372) 

> 365  days 

(1502  369) 

(1  299  869} 

(1  551  419) 

(1  377  840) 

The  Credit  Control  Poticy  state  that  the  average  credit  period  is  30  days.  Interest  is  charged  on  overdue 
accounts  and  such  interest  is  detenmined  by  Council.  Management  has  profiled  each  debt  and  constdered  the 
effect  of  any  impairment  in  the  value  of  the  outstanding  debt. 

The  provision  is  made  annually  and  is  calculated  by  analysing  all  the  debt  above  90  days.  The  recoverability  of 
debt  owing  by  each  debt  above  90  days  Is  assessed  and  the  irrecoverable  is  classified  based  on  the  category 
area.  No  provision  has  been  made  with  regards  to  property  rates  as  there  amounts  are  considered  to  be  fully 
reooverable. 
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NQTES  TD  THE  FINANCIAL  STATEMENTS 


2016 

R 


11  Cash  and  eaah  equlvataiiiiB 

Cesh  and  cash  equlvalents  consist  of : 

Cash  on  hand 
Bank  balanoes 
Short-4snn  deposlta 


The  munlcipalfty  had  the  foflowihg  bank  acoounts 
Account  number  / deecrf  pUon 


FNB  - Acoount  number 
FNB  - Accoiint  number 
FNB  - Aooount  number 


Nedbank  - Aocount  number 
Nedbank  - Aocount  number 
Nedbank  - Acoount  number 
Nedbank  - Acoount  number 
Nedbank  - Account  number 
Nedbank  - Aocount  number . 
Nedbank  - Account  number : 
Nedbank  - Aocount  number : 
Nedbank  - Acoount  number : 
Nedbank  - Aocount  number : 
Nedbank  - Account  number : 
Nedbank  - Acoount  number : 
Investec  - Aooount  number : 
Investfic  - Aocount  number : 
FNB  - Acoounl  number : 
Cash  float  on  hand 


61240006266 
71460300059 
74616836252 
62616238655 
02605479767 
0371  6501  8956/D1 
0371  6501  5337/01 
0371  6601  6856/14 
0371  6501  6856/17 
0371  6501  48Q2A)016 
0371  6501  6659/0009 
0371  6501  3008/24 
0371  6501  4802/01 
0371  6501  4602/17 
0371  6501  8956/18 
0371  6501  3008/39 
0371  6501  5337/01 
037165013415/03 
116  503  3615 
1100529803451 
1100529803452 
50932742767 


FNB  - Acoount  number : 

FNB  - Aooount  number : 
Nedbank  - Aocount  number : 
Nedbank  - Account  number : 


2015 

R 


898  3232 

9309866  4513362 

101  529  300  72  680199 

110  640  066  77  096  793 


Investmentaccount 
Investnientacoount 
Invesfment  account 
Investment  account 
Investment  account 
Investment  account 
Investment  account 
Investmentaccount 
Investmentaocount 
fnvestmentaccount 
Investment  account 
Investment  aocount 
Investment  account 
fnvestment  eccount 
Investment  account 
Investmentacoount 
Investmentaccount 
Investment  aooount 
FVimary  Account 
Investmentaocount 
Investmefitaocount 
Cunent-Aflbrestatlon 


Bankstatoinentbalanoes  Cashbook  balances 


30June20l6 

30  JuneZOIS 

30  June  2016 

30  June  2015 

479  066 

463  406 

479  066 

463  406 

12  989  335 

12  989  335 

13903  307 

13  903  307 

5135  796 

5135796 

324  221 

18  707 

324221 

18  707 

403017 

378  712 

403  017 

378  712 

25  215  491 

25  215  491 

4 044112 

1 146  378 

4 044112 

1 146  378 

27  386  269 

27  386  289 

1 764678 

3 401 

1764678 

3401 

5400  859 

5400859 

880  531 

599531 

18  667405 

19667496 

10  605938 

10  605  938 

1 148  476 

1 148  476 

9220  811 

4 478  507 

9309  668 

4 513  362 

31  155  756 

- 

31  155  756 

10  123616 

- 

10123616 

_ 

2163491 

706  840 

2174269 

717639 

898 

3 232 

698 

3232 

110  740211 

78  191 157 

110  040  066 

76  236011 

2 Revaluation  resarva 


Opening  balanoe 


26468  400  26468400 


13  Accumulated  surplua 


Ring-fenced  intemal  funds  and  reserves  within  aocumulated  surplus  - 2016 


Opening  balance 


Capftal 

Capilallsation 

EXjnations  and 

Actuaiy 

replaoemenf 

reserve 

Public 

Contrfbutfon 

2 570 196 

3 981  424 

142  352 

Tolal 

6 693  872 
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15  Unspentconditlonal  grants  and  raceipts 

Unspent  conditional  grants  and  receipts  comprise  of; 
Electrification  Grant 

Municipal  Systems  ImprDvement  Grant  (MSIG) 
Strategic  Environmental  Assessment  Grant  (SEA) 
SmallTon  Rehabllitation  Grant 
Finance  management  Grant  (FMG) 

Land  Use  ManagementSystems  GrBnt(LUMS) 
Munidpal  Infrastructure  Grant  (MIG) 

Govemment  Expect  Grant 
Sports  and  Recreation  Grant 
IDP  (Public  participaticin)  Grant 
Disaster  Management  Grant 


283  000 

256  989 

3 301  224 

755  752 

73000 

73  000 

8789  659 

7 890 

7 890 

57  500 

57  500 

317  163 

317163 

3756  777 

10  540  953 

Movement  durlng  the  year 

Balance  at  the  beginning  of  the  year 
Additions  during  the  year 
Inoome  recognition  during  the  year 


10  540  953  17225234 

23  988  504  26  608  163 


(30  772  680) 
3 756  777 


(33292  444) 
10  540  953 


These  amounts  are  invested  until  utlllsed. 

The  munlcipallty  complied  vwth  the  conditions  attached  to  all  grante  received  to  the  extent  of  revenue  recognised. 
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2015 

R 


16  Provtalons 


2016 

R 


Recondllation  of  piovlsions  2016 


Environmental  rehabilitation 
Prmdsion  fbr  Accnied  Leave 
Preeent  value  of  minimum  lease  paymenlB 

Sfaff  leave  is  accrued  to  the  staffof  the  municipalily  on  an 
the  estimate  of  the  amount  due  at  the  reportlng  date. 


Opening  balance  Movements  Total 

3 142  169  29B  506  3 440  675 

2 264  407 437498 2 701  905 

6406  576  736  004  6142  580 

basis  subjectto  certain  oondilions.  The  provision  is 


The  Harding  general  waste  landfill  eite  Is  amortised  over  a period  of  25  years  as  per  USK  Consulting  report  (engineer) 

The  budget  allocated  to  thls  rehabllftation  is  R21  1 31 293.68.  The  present  value  ie  calculated  aa  tbllows: 

Interest  - 9.5% 

Numberafyears-25 

The  present  value  (a  R 3 440  675  that  was  capitallsed  as  at  end  of  2015/16  flnandal  year.  The  ctopieciation  is  calculated 
on  the  straight  line  basis.  The  provision  of  the  landfill  alte  increases  at  a 9.5%  rate  per  annum.  In  the  currBntfinanolBl  year 
an  amount  of  R 298506.08  increased  the  provision.  A prior  year  adjustment  of  R748  924  was  prooessed  and  the  nel  canvinc 
value  l8  R2  074  666 

The  Landfill  slte  is  registered  with  the  Department  of  Environmenial  Aftairs. 


17  Payables  firom  exchange  transactions 

Tiade  payables 
Accruad  bonus 
Housing  credltors 
Other  credltors 
Retentlon 


3 522  402  1 640  852 

1 696  795  1 473  914 

364  077  371  827 

267  025  286  880 

2 079  844 1 660  775 

7 950  143  5 434  246 


The  average  credit  period  on  purchases  is  30  days  from  the  reoeipt  of  the  invoice  as  determined  by  the  MFMA. 


18  ConaumerdepoBlto 
Electridly 


S21  657  S1S  078 
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19  Revenue 

AfYbrestation  Scheme  sates 
Services  charges 
Rental  of  facllities 
Llcenoe  and  permits 
Other  income 

Interest  neoeived  - investments 
Property  rates 
Property  rates  - penaltfes 
Government  grants  and  subsidles 
OapHal  grants 

Flnes,  Penaltiea  and  forfeitB  ^ 

The  amount  Induded  in  revenue  arising  from  exchange  of  goods  or  services  are  as  fbllows: 

Afforestatlon  Scheme  sales 

Servlces  charges 

Rentaloffacllities 

Licence  and  permtis 

Other  inoome 

Interest  neceived  - investments  


9 701  124 
29  536  570 
37  861 
2199713 
2 677  387 
7 270  711 
14  732  877 
855  466 
82  571  119 
24  523  220 
358  864 
174  466  913 


9 701  124 
29  538  570 
37  661 
2 199  713 
2 677  387 
7 270  711 
51  425  366 


8 776  410 
28  272  904 
45  240 
2 333107 
1 615  719 
4 713  291 
13  854  561 
558  826 
68  157  455 
24  187  146 
468  497 
152  983  156 


8 776  410 
28  272  904 
45240 
2 333  107 
1 615  719 
4713  291 
45  756  671 


The  amount  induded  In  revenue  arising  from  non-exchange  transactions  are  as  follows: 

Property  rates 

Property  rates  - penalties 

Govemment  grants  and  subsidies 

Capital  grants 

Flnes,  Penalties  and  tbrfelts 

20  Property  raites 
Rates  received 
Residentlal 
Commerdal 
State 

Agriculture 

Public  Servlce  Infrastructure 
Tourism 

less:  Inoome  Ibregone 
Proporty  rates  - penaltles  imposed 


14  732  877 
855  466 
82  571  119 
24  523  220 
358  864 
123  041  546 


3 780  206 
6483  352 

4 953  051 
440  380 

12  074 
63816 


13  864  561 
558  826 
68  157  456 
24  187  146 
46S  497 
107  226  465 


3 771  371 
5112  997 

4 674  006 
404  331 

11  270 
60116 


14  732  877 

14034091 

(204283) 

(170  529) 

855  466 

558  826 

15  384  060 

14413388 

All  reglstered  indigents  receive  a monthiy  subsidy  of  100%  rebate  on  rates  whlch  Is  funded  from  the  Equitable  Share  Granl 


Valuatlons 

Resldentlaf 

Commerclal 

State 

AgrlculturB 

Public  Service  Infrastructure 

Communal 

Munidpal 

Public  Benefit  Organisatlon 
Tourism 


421  261  633  421  261  633 

382  974  000  382  974  000 

436  008  000  436  008  000 

337  536  000  337  536  000 

5 750  000  5 750  000 

98380  000  98  380  000 

24  450  000  24450  000 

34  752  000  34  752  000 

11250  000  11  250  000 

1 752  381  633  1 752  361  633 


Valuations  on  land  and  buildlngs  are  peribrmed  every  five  years.  The  last  general  valuatlon  came  into  effecl  on  1 July  2012 
Interim  valuatlons  are  prooessed  to  take  into  acoount  changes  in  indivldual  property  values  due  to  alterations  and  subdivisions. 
Different  rate  randages  fbr  Residential,  Commerdal,  Industrlal  and  State  properties  are  applied  to  property  valuations  to 
determine  assessment  rates.  Rates  are  tevied  annually.  Interest  Is  levied  on  outstanding  rates. 

The  newgeneral  valuatlon  will  be  implemented  on  01  July  2017. 
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21  Seivloe  charges 

Saleof  electtlctty 
Refitse  removal 


22  OperaUonal  Granta 

EquHable  Share  Grent 

Other  Govemment  Granla 

Free  Baslc  Electilclty:  Equltable  share 

Financlal  Management  Grent 

Provinclatisatlon  of  libreries  (Cybercadet)  Grant 

MunicipaJ  Systems  Improvement  Gtant 

CBD  M/Plan  & T/Planning  Scheme  Grant 

UbraiySubsIdyGrent 

EPWPGrant 


Condltlonal  and  Uncondltlonal 

Inckided  In  above  are  the  fbtlowlng  grante  and  subsidfes  received: 


2016 

2015 

R 

R 

27  578  736 

26494599 

1958  835 

1 778  305 

29  538  570 

28272904 

73  121  084 

52  328  290 

1760  460 

8 514435 

3200  575 

3 019  419 

1 800  000 

1600097 

170000 

126  000 

930  000 

934223 

553  000 

535  000 

1 036  000 

900  000 

82  571 119 

157  464 

Equitable  share 

76  322  000  59  070  000 

(76  322  000)  (50  070  QOQ) 

■ 

^ Constilution,  thfs  Unconditional  grant  is  used  to  subsidfse  the  provision  of  basic  setvices . It  has  been 
utilised  to  co-fund  operating  activities  to  assist  the  municipality  to  sfliciently  provide  service  dellvery  (see  note  15) 

NEP  Grant  (Eskom) 


Current  year  receipts 

CondlQons  met  - bansferred  to  revenue 


Balance  unspent  at  beginning  of  year 

Cutrentyearreoeipts 

Conditions  met  - trensferred  to  revenue 


Conditions  is  stlll  to  be  met  - remain  liabilities 

This  grairt  was  provWrt  by  Eskom  to  the  municipality  to  addtess  the  backlog  of  occupied  residetrtiai  dwellincs  and 
the  installBtion  of  bulk  infrastructure,  rehabilltatlon  and  refurbishment  of  electriclty  Infracture  in  orderto  improve  auNitv 

Of  BUPply.  r >1  / 

UbnMy  Suppoit  Grant 


283000  7 664  933 

(283  000)  (7  361  933) 

■ 283  000 


Currerrt  year  reoeipts 

Conditions  met  - translened  to  revenue 


553  000  536  000 

(553000)  (535  000) 


Conditions  have  been  met.  Thts  grant  is  received  from  the  KZN  Department  of  Aits  and  Cutture  and  is  used  to 
subsidise  the  day  to  day  operaBng  for  the  Hatding  Town  Llbrary. 
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22  Operational  Granits(contlnued) 


Municipal  Systems  ImpFOvementGraiit 

Balanoe  unspent  at  beglnning  of  the  year 

Current  year  reoeiptB 

Condltrons  met  - transterred  to  revenue 

Other 


223 

930  000  934000 

(930  000)  (934  223) 


This  grant  is  used  1br  infrastructure,  capacity  buiiding  and  restaicturing.  The  capacity  buikling  and  restructuring 
grants  were  to  set  up  to  asslst  the  munidpaltty  in  deveioping  their  planning,  budgetlng,  financial  management  and 
technicai  servloes. 

Expanded  Public  Works  Piogramme  Grant  (EPWP) 

Current  year  receipts 
Conditions  met  - transferned  to  ravenue 


1 036000  1 000  000 


Conditions  has  been  met  Thls  grant  was  received  ftom  the  Department  of  Public  Works  and  it  is  utllised  for  job  creatlon 
to  atleviate  poverty. 

Stratogy  Environmental  Assessment  Grant 

Balance  unspent  at  beginning  of  year 
Current  year  rece  jpts 
Conditions  met  - transferred  to  revenue 

Conditions  ts  stiil  to  be  met  - remains  a liability.  This  grant  was  received  from  the  Department  of  Agriculture  to  do  an 
Environment  Assessment  within  the  municipality. 

Small  Ton  Rehabllltatfon  Grant 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 
Condltions  met  - transferred  to  revenue 

Conditions  is  still  to  be  met  - remains  a liability.  This  grant  was  received  ftom  KZN  COGTA  in  regands  to  smatf  town 
rehabilitation. 

Flnanclal  Management  Grant 

Balance  unspent  at  beginning  of  year 
Current  year  reoelpts 
CondWons  met  - transterred  to  revenue 


755  752 
3 000  000 
(454528) 
3 301224 


2143304 


(1  387  552) 

755  752 


The  Condition  has  been  met.  Thla  grant  is  used  to  promote  and  support  reforms  in  financial  management  by  building 
capacity  In  municipalities  to  implement  the  MFMA.  As  part  of  atrengtoening  financial,  asset  and  risk  managemerrt  rn 
municipalitieB.  The  grant  also  provides  funding  for  an  intonnship  programme. 
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22  Operatlonal  Grants(continued) 

Land  Uae  Managament  Syatom  Grant  (LUMS) 


Balance  unspenl  at  baginning  of  the  year 

Current  year  reoeipts 

CondHiona  met-lianBfofred  to  revenue 


73000 


73  000 


73  000 


73  000 


^n^em^Sy^OTe*"^ ' ® provided  to  assist  ih  the  development  of  Land  Use 


Llbrary  Cybar  Cadat  Grant 


CurrenlyearreceiptB 

Condltions  met  - liansferTed  to  revenue 


170  000  126  000 

(170  000)  (126  0001 


Conditon  hw  been  met  Thls  grent  was  received  from  the  KZN  Departmentof  Arts  and  Cultuie  fercapacity  buildlna  and 
suppoit  on  informabon  T echnology  at  the  Harding  Librery. 


Municipal  Infrestrueture  Grent  (MIG) 


Balance  unspent  at  beglnning  of  year 

Current  year  receipts 

CoiKlilioiis  met  - trensfenred  to  revenue 


6 789  659  6 96S8S9 

22  672  000  21  696  000 

(31  461  659)  (20  072  200) 

: 8 789  659 


Conditfons  have  been  met  This  grant  is  used  to  address  bacldogs  In  municipal  InliBstructure 
of  basic  services 


required  for  the  provlsion 


Govamment  Expert  Grant 


Belance  unspent  at  beginnlng  of  year 

CurTentyearreceipte 

Conditions  met  - transferred  to  revenue 


7 890  7 890 


7 890  7 690 


Condltions  is  stil)  to  bo  met  - remains  a llability.  This  grant  was  used  for  capacrty  buildlng  in  low  capacify  munidpalHies. 


Sporte  and  Recreational  Grant 
Balance  unspent  at  beglnning  of  year 

Currentyearraoelpte  ' 55439 

Conditions  met  - trensferred  to  revenue 

(55  439) 


CondHions  has  been  met  - There  is  no  lemalnlng  liabilities. 
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22  Operational  6nuits(<»ntfnuad) 

Publie  Particlpation  Grant 

Balance  unspent  at  beginnlng  of  the  year  500  57  500 

Currentyearreceipts 

Conditions  met  - transfenred  to  revenue  r 

S7SOO  57  500 


Conditions  is  still  to  be  met  - remains  a liability.  This  was  received  from  KZN  Department  of  COGTA  and  is  utllised  to 
pilnt  Munlcipal  Interpreted  Development  Plen  tMoMels 


Disaster  Management  Grant 

Balance  unspent  at  beginning  of  the  year 

Current  year  receipts 

Conditions  met'transferred  to  revenue 


317163  317163 

317 163 

(317  163) ^ 

317  163  317163 


Conditions  is  still  to  be  met  - remains  a liabi%.  This  was  received  from  Ugu  Dlstrict  Municipality  and  is  utilised  for 
disaster  Management. 

23  Capital  Grants 

Municipal  Infrastmcture  Grant 
Small  Town  Rehabllitation  Grant 
Equitable  Share  - Capex 
Disaster  Management 


23  867  719 

19075  294 

454  528 

1 387  552 

- 

3 724  300 

200  973 

- 

24  523  220 

24 187  146 

Capital  Grants  consist  of  the  above. 


24  Other  Incoma 

Other  revenue 
Buildlng  plans  fees 
Buiial  Fees 
Hall  hlre  and  fadlrtles 


2 369  922  1 476  926 

171  951  27  966 

53  326  69  579 

62  186 41  246 

2 677  387  1 615719 
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25  General  Expenses 

Intemal  Audit 
Advertising 

Auditors  remuneration 
Bank  charges 

Consulting  and  Professional  fees 
Stores  and  materials 
Entertainment 
Insurance 

Conference  and  semtnars 

IT  Expense 

Levies 

Motor  vehicle  expenses 
Fuel  and  oil 

Operaling  lease  payments  (rents) 

Postage  and  courier 

Printing  and  atationery 

Promotions 

Protective  dothing 

Town  planning  scheme 

Legal  expenses 

Employee  Assistant  programme 

Subscriptlons 

Telephone  and  fax 

Training 

Travel  - local 

Valuab’on  of  properties 

Tools  and  Equipment 

Bectridty 

Water 

Refuse 

Job  evaluadon 
Office  equipment 
Office  expenses 
LEDfund 

Special  Programmes 
Free  basic  services 
Electrification  expense 
Aflbrestation  expenses 
Publlc  Partidpatlon 
Disaster  Management 
Other  expenses 


129957 

69  703 

262  427 

253024 

1 138  614 

1 125658 

56  956 

62  744 

350  238 

332  716 

730  228 

694  971 
97  330 

200  175 

177152 

677  367 

563265 

86  880 

156  766 

311  595 

263  848 

173  270 

91  142 

1 511  709 

1 137  589 

243200 

226  760 

75  246 

35054 

257  024 

179  339 
46982 

112  196 

219229 

7 299 

374628 

23  246 

170991 

67  605 

81985 

27  436 

983712 

900  080 

661965 

377  874 

130876 

106335 

319789 

760  097 

249  300 

37  913 

21  755 

792  178 

395  327 

398100 

292969 
602 
10  000 

1 133  015 

369086 

710  774 

754350 

3682137 

1 509937 

1818496 

3198615 

100  782 

7 541  972 
647191 

690  870 

483140 

98600 

- 

2113765 

5114  590 

20  163  662 n 045  052 
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2016 

R 

2015 

R 

Empioyee  related  costs 

Basic 

26  279  778 

22  429  380 

Medical  aid  - company  contn'butions 

1 568  611 

1 226  203 

UIF 

256111 

226  727 

Leave  pay  provislon  charge 

688  469 

363  866 

Pension  fund 

4 330  666 

3793  094 

Overtime  payments 

3 631  728 

2 918  680 

Housing  benefits  and  allowances 

429  053 

137  614 

Carallowances 

2 209  978 

1 839  568 

Bargainlng  council  levy 

14  812 

13  093 

Wages  _ 

348166 

280  973 

39  757  372 

33  229  198 

Remuneration  of  Municipal  Manager:  Mr  SD  Mbhele  (549) 

Annual  Remuneration 

874  205 

636  560 

Carallowance 

159226 

152  369 

Contributions  to  UIF,  Medical  aid  and  pension  tund  _ 

74164 

56836 

1 107  595 

1045765 

Remuneiation  of  Chlef  Financial  Officer:  Ms  ST  Mhlongo  (11068)  Contract  Ended  31/10/2015 

Annual  Remuneratlon 

221  323 

703  730 

Contiibuttons  to  UIF,  Medlcal  aid  and  pension  fund  _ 

199338 

146704 

— 

420  661 

850  434 

Remuneration  of  Director;  Communlty  Senrices:  MrW  Gumede  (11015) 

Annual  Remuneration 

708  301 

703  730 

Carallowance 

100320 

58559 

Contributions  to  UIF,  Medical  aid  and  pension  fund  _ 

37592 

57393 

846213 

819  682 

Remuneration  of  Director:  Technical  Services:  Mr  M Guzowski  (11030)  Contract  ended  31/01/2015 

Annual  Remuneration 

250  532 

Carailowance 

86009 

Contributions  to  UIF,  Medical  aid  and  pension  fiind  _ 

1 190 

- 

337  731 

Remuneration  of  Director:  Technical  Servlces;  Mr  S Mallnga  (11015) 

Annua!  Remuneration 

597  090 

29  386 

Car  affowanoe 

120  000 

149 

Contributions  to  UIF,  Medical  aid  and  pension  fund  _ 

40  770 

1 650 

757  860 

31  185 
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2018 

R 


2015 

R 


27  Remuneration  of  couneillore 


Councillors 
Telephone  allowance 


Mayon  Hon.  D.Ndkl  (2031) 

Depuly  Mayor  Cllr  MB  Gavu  (2023) 
Speaker  Cllr  AD  Ngubo  (2030 
Exco  Member  CllrNB  Dlamlni  (2000) 
MPAC  chair  air  MV  Nyathi  (2025) 
OtherCouncillois 


5 807  120 

5803158 

367  087 

331  814 

6174207 

6134972 

782  480 

742  962 

630  878 

606  858 

676  127 

633  941 

592  978 

563340 

319427 

307  766 

3 172  317 

3280103 

6174  207 

6134972 

In-kind  benefite 

The  Executlve  Mayor,  Deputy  Mayor,  apeaker  and  Mayoral  CommiUBe  members  are  fiili  time.  Each  Is  provkfed  wfth  an 
offioe  and  secretarial  support  at  the  oost  of  the  CounclL 

The  Executive  Mayor  has  use  of  a Council  owned  vehicie  fbr  offidal  duties  and  has  one  fuli  time  driver 


26  Administratfve  expenditure 

AdmJnistration  and  management  fees  - third  party  (affbrestatlon) 
Admlnfetration  and  management  fees  - related  party  (afforestation) 

29  Debt  impairment 
Debt  impairment 

30  Investment  revenue 
Interest  revenue  - Bank 


360  827 
4676332 

298  020 
4019  834 

5037159 

4317  854 

173580 

246553 

7270  710 

4713  291 

The  amount  dlsdosed  in  the  invesfment  revenue  ariaing  fiom  the  inveeted  funds  that  are  nol  immediately  requirBd. 


31  Changes  In  value  of  plantation 

Plantation  standing  b'mber  - Affbreslalfon  scheme 


6 181  076  1 175  807 


The  increase  in  value  wes  malnly  due  to  the  IncieBse  In  Rand  price  for  Acacla  and  Eucalyptua  on  fhe  weaker  land  exchange 
late  to  Ihe  Dollar  ” 


^ Depieclationandamortisaffon 
Property.  plant  and  equtpment 


11  430  414 8064401 


33  Flnanceeosts 
Finanoe  leases 


38  206  27  341 


34  AudMoie'iemuneraHon 

Expenees 


1138614  1125  658 


35  Operating  Lease 

Desc^be  the  leasee'd  slgnlflcant  leaslng  arrangemenls  whlch  Indude: 

• basis  on  whieh  conOngent  rent  payable  Is  detormined 

- the  existenoe  and  temis  of  renewal  or  purchase  options  and  escalalion  dauses;  and 

- restrictions  imposed  by  lease  arrangements.  such  as  those  conoeming  letum  of  net  suiplus,  retum  of  capital 

contributlons,  divklends,  additionaf  debtand  further  leasfng. 
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36  Rental  of  tadlHies  and  equipment  

Rental  of  faclllties  and  equipment  37  861 45  240 

37  Contracted  servlces  

Security  2 084  375 806  088 

38  Grants  and  Subsidies  pald 

Contributions  to  U6U  (South  Coast  T ourlsm)  327  267 214  970 

39  Bulk  purchases  

Electridty  purchases  22  923  839  20  533  098 

Electricity  Distribution  losses  - amount  869  501  1 116  727 

ElectricityDistributionlosses-%  4%  5% 


Losses  are  confained  within  the  Nationai  Energy  Regulatlon  of  South  Afirica  (NERSA)  norms  of  between  4%  and  10% 


40  Cash  Generated  from  operations 


Surplus 

63  702  204 

46  755  163 

Adjustments  Ibr: 

Depredation  and  amortisation 

11  651  435 

8 064  594 

(Loss)  gain  on  sale  of  assets  and  liabilities 

12  493 

(4  303  878) 

Changes  in  value  of  plantation 

6 101  876 

(1  175  807) 

Debt  impairment 

173  580 

248  553 

Other  llabilities 

(69  376) 

(3  004  878) 

Finance  cost 

28  578 

27  341 

Prior  period  error 

(54  000) 

Changes  in  working  capital: 

Inventories 

(123  030) 

(252  979) 

Receivable  from  exchange  transactions 

(1  478402) 

(209  585) 

(increase  )/decrease  in  other  receivables 

(1  655  551) 

(3575  043) 

(increase  )/decrease  in  investment  property 

- 

- 

(increase  )/decrease  in  botrovdngs 

736  004 

(146  869) 

(Increase  j/decrease  in  trade  payables 

(inciease  ^/decrease  in  condHional  grants  and  receipts 

Payables  from  exchange  transactions 

(2  515  895) 

(2  253  732) 

Unspent  conditional  grants  and  recelpts 

(6  784  176) 

6 684  281 

Consumer  deposits 

6 579 

15  650 

69  786  319 

46  818  811 
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2016 

R 


2015 

R 


41  Cominltments 

Authorised  capilai  expenditure 

CommitmentB  In  respect  of  eapltal  expendttum  Approved  and  Contraetad 

Infrastructure  26  558  046 

Community  1 380  184 

Other  5266  308 

Commttmenta  in  1060001  of  openitlng  expendRure  Approvad  and  Contraclad 

Operating  expensee  8 631  338 

42  835  674 


9 038  168 
673  379 
1455  628 

1883  244 
13  050  419 


Approvad  but  not  yet  contracted  fbr  and  authorieed  by  council 


Infrastaicture 

40  342  275 

26  986  400 

Communlty 

- 

Other 

1 069177 

2 572  947 

Operating  expenses 

456  401 

41  411  482 

30  017  748 

Total  Commttmeiits 

84247326 

43068167 

This  oommitted  expenditure  relates  to  property,  plant  and  equipment  and  will  be  finance  by  available  bank  fadljties, 
retained  surpluses,  existing  cash  resources,  liinds  intemaliy  generated  and  other  grants  to  be  received  firom  other 
shares  of  govemment  etc. 


42  Related  paiHes 

ConlrDlled  Affbrestatlon  Scheme 


Referto  note  54 


43Gofngconcern 

We  draw  attention  to  the  fact  that  at  30  June  2016,  the  munidpality  had  accumulated  surplus  of  R 31 3 239  277 
and  fhat  the  muntoipality's  total  liabiiities  are  R 23  958  21 3 of  its  Net  Assets  of  R 339  707  677. 

The  finandal  Bfafements  have  been  prepared  on  the  basis  of  aooounting  polides  applicable  to  a going  concem.  This 
basis  presumes  that  fiinds  will  be  availabte  to  finanoe  future  operations  and  that  the  realisation  of  assets  and 
setttement  of  liabilfties,  contingent  obligations  and  commitments  wilt  oocur  In  the  ordinary  course  of  buslness. 


44  Events  after  the  reportlng  date 

no  events  having  finandal  implications  requlring  disclosure  ooouned  subsequentto  30  June  2016. 


45  Unaullioilsed  sxpenditure 

Umuziwabantu  Munidpali^  did  mt  incur  any  unauthorised  expenditure  during  201 S/201 6 finandal  year. 


46  Fruttless  and  waaleful  expendtture 

Umuziwabantu  Munidpalify  did  not  incur  anyfnjltless  and  wastefful  expenditure  durlng  2015/2016  flnancial  year. 


47  liragular  Bxpendtture 

34650  115S8  608 

6826  087  10  050419 

21  593  030 

6 850  737  34  650 


Opening  balance 

Add:  Irregularexpenditure-cunentyear 

Less:  amount  wrttten  off  after  invesligation  by  council 

Ctosing  balance  - Inegular  expenditure 
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48  Conlingent  Liabiilties:  (Lltigation  matteis}  R 1 757  243.70  due  to  Municipal  By-Laws  implementation  disputes  and 
SMECSA,  Nhloso  Holdings  CC  and  MW  Civils  claiming  tor  outstanding  payments  based  on  their  work  done  without 
approved  variatlon  orders. 


49  Contlngent  Llabilities:  Wage  Curve  Agreement 

On  21  April  201 0 SALGA  signed  the  'categorisation  and  job  evaluatiDn  wage  cun/es  colledive  agreemenl’(wage  curve 
agreement)  wlth  IMATU  and  SAMWU  on  behalf  of  municlpalities.  The  agreement  esteblished  the  wage  cunres  and  wage 
scales  to  be  used  by  munlclpalities  in  determlning  Ihe  wages  of  municipal  employses  based  on  an  evaluation  of 
employees  jobe  per  the  Task  job  evaluation  system.  Subsequent  io  the  signlng  of  the  agreement  the  untons  dedated  a 
dispute  wito  tee  agreement.  The  dispute  was  referred  to  the  Labour  Court  and  fhe  court  deliversd  a ruling  on  22  June 
2012  that  employeesrecehre  asalary  incraase  backdated  wlth  the  effeCt  1 July2010  instead  of  1 Juty2011.SALGA 
on  behalf  of  municipalities,  applled  for  leave  to  appeal  this  ruling  and  vires  granted  the  rfght  to  appeal  agalnst  the 
judgement  on  29  August  2012.  To  date  this  Labour  Court  of  Appeal  case  has  not  been  finalised.  The  MunlcipalHy  has 
notyet  stated  the  procass  of  the  job  evaluations  and  as  a resuitofthe  uneerteinties  arisingfrom  the  dlspute  declared  by 
the  unions  and  the  pendlng  litigation  regarding  the  wage  curve  agreement,  the  munlctpality  may  have  a additional  payable 
fbr  employee  wages,  depending  on  the  outoome  of  the  pendlng  litigation  and  finalisation  of  Ihe  job  evaluation.  As  a result 
af  Ihe  above  standlng  issues  it  Is  not  practice  to  reliably  estimate  the  amount  of  this  payable. 

50  Contingent  Lfabillties:  VAT  payabie  to  UGU  SfC  Tourlsm  (191 213) (146  672} 

The  contingent  liability  mlates  to  the  VAT  payable  to  UGU  South  Coast  Tourlsm  forthe  Ttansfers  made  to  the  muniolpal 
en%,  whlch  was  previously  treated  as  Giants  and  therefore  were  zero  rated  for  the  entity.  At  the  Feporting  date,  SARS 
has  verbally  indicated  that  the  texable  treatmentfor  the  Transfers  must  only  be  applied  prospectively,  however  there  has 
been  no  written  correspondence  from  SARS  to  confiim  that  position.  The  municlpallty  hes  pradently  reised  the  Contingent 
Uability  relaflng  1o  this  matler. 

51  ContingentAsset:  Vatreceivabie  191  213 146  672 

The  oontingent  asset  relatas  to  the  VAT  receivablefrom  SARS  forthe  Trarwfers  made  to  the  Ugu  South  Coast  Touitsm, 
which  were  prevlously  treated  as  Grants  and  therefore  were  zero  latod  for  the  entity.  Af  the  reporGng  date,  SARS  has 
verbally  indicated  thet  the  texable  treatment  for  the  Transfers  must  be  applied  prospectlvely,  however  there  has  been  no 
written  conrespondence  from  SARS  to  oonfirm  that  positfon.  The  municlpality  has  prudently  ralsed  the  Contingent  Asset 
ralating  to  this  matter. 

52  Addttlonal  diseiosure  fn  terms  of  Munfclpai  Ffnance  Managsment  Act 


Contribulfons  to  organfsed  local  govamment  {SM.GA) 
Current  year  subscriptions  / fee 
Amount  paid  - current  year 


Audftfoes 

Current  year  subscripUons  / fee 
Amount  paid  ~ current  year 


PAYE  and  UIF 

Current  year  subscriptions  / fee 
Amount  paid  - current  year 


Pension  and  Medical  Aid  deductlons 
Current  year  subscriptions  / fee 
Amount  paid  • current  year 


983  712 

999  400 

(983  712) 

(999400) 

1 138614 

1 256  941 

(1  138  614) 

(1  256  941) 

• 

5 725  026  4 960  633 

(5  725026) (4960633) 


9 389390 

7 739  720 

(9  389  390) 

17  739  720) 

- 

- 

Councillors  aceounts  In  airear 

There  are  no  councillors  virho  had  arrear  accounte  outstandlng  for  more  than  90  days  as  at  30  June  2016. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS  

2018  2015 

— — R R_ 

53  Budget  dlHeiiences 

Materiai  dHreience  beftween  budget  and  actual  amounls,  please  reforto  Appendix  E 


54  AfFbrastatlon 

planlaflon  are  known  as  the  Umuziwabantu  Munidpaiity  Harding  Afibresfation  Scheme.  This  scheme  has 

wfth  NCT  Forestry  Co-operafive  in  terms  of  whlch  the  tatter  has  taken  over  the  management  of  the  flmber 

’’  **  UmuzlwBbantu  Municipallly  Haidlng  Afforestation  Scheme.  By  agreement  thls  ftjnclion  la  now  being 

performed  ɓy  NCTTree  Farming  (PTY)  Lld.  whollyowned  by  subsidiaryof  the  co-opei^^  wssiunaron  la  nowbeing 

““  Olherthan  to  reoovery  of  diiect  costs  should  the  forestry  oparaflon 

ne8«g«»  JTnS  5f  lXZS.'"t" 


?ir"“  “ !i:  rr*  '•  «»»•»  m #»  uniu*»b«*,  Mumdpamy.  In  pmloui  ym.  n. 

Afforestatfon  Scherne  was  aocounted  for  using  the  equHy  method.  From  1 July  2007  the  Scheme’e  opeiatiDn  has  been  focorporated 
onallnebylinebasfsintothefinancialstatements.  own  moorporaiaa 


SS  Prtvate  publlc  partnorehip 

The  munidpellty  was  not  a party  to  any  Prfvate  Public  Partnerships  durtng  the  flnandal  year  2015/2016. 


56  Houslng  Development  Fund 

Property,  plant  and  equipment 
Housing  Rental  Debtors 
Cash  Resounces 
Credltors 


763  053  763053 

47  620  47620 

S 808  790  4 060  290 

(358  977)  (386  7271 

8260  486  5404245 
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R R 


67  Supply  chain  secllon  36  deviations 


(i)  INANEMERGENCY 

IF  SUCH  GOODS  OR  SERVICES  ARE  PRODUCED  OR  AVAILABLE  FROM  A SINGLE  SUPPLIER 
(li)  ONLY 

FOR  THE  ACQUISITION  OF  SPECIAL  WORKS  OF  ART  OR  HISTORIC  OBJECTS  WHERE 

(III)  SPECIFICATtONS  ARE  DIFFICULT  TO  COMPILE 


101  795  219  743 

102  424  1 380796 


(IV)  ACQUISITIONOFANIMALSFORZOOSAND/ORNATUREANDGAMERESERVES 

IN  ANY  OTHER  EXCEPTIONAL  CASE  WHERE  it  is  impractical  or  impossible  to 

(V)  FOLLOW  THE  OFFICIAL  PROCUREMENT  PROCESSES  'I  790  275 


1 994  493  2 672503 
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SCHEDULE  OF  EKTERNAL  LOANS  FORTHE  YEAR  ENDED  30  JUNE  2016 
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UMUZIWABANTU  MUNICIPALnY 

ANALYBIS  OF  PROPeKTY  PLANT  AND  EQUIPRENT  FOR  THE  YEAR  ENDED  311 JUNE  2016 


CM 


